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Convertible Bond 
yielding about 6.15% 


.-. Company one of two largest in its 
field; assets exceed $40,000,000 

... business essential and rapidly grow- 
ing; exceptional future possibilities 
.--long record of steadily increasing 
earnings 

-..net earnings for 1930 approxi- 


_ mately 874 times present annual interest 


requirements 


.-- quarterly cash dividends being paid 
regularly on common stock 


... current assets nearly 20 times current 


liabilities 


This bond is convertible until maturity into common stock 
of the company on a very attractive basis, and combines 
the features of a sound investment with opportunity to 
participate in progress of the business. For complete details 
ask for circular BI-100. 


H. M. Byllesby and Co. 
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SERVING 
INVESTORS 


q A service that starts 
with consideration of 
the investor’s needs and 
then goes into the mar- 
ket to find securities 
that meet those needs 
has proven profitable to 
our clients for nineteen 


| years. 


@ We can still serve a 
few clients who wish 
such individual invest- 
ment service. 





Established 1911 
39 Broadway 
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PROVED RESPONSIVENESS 





The best measure of the value of any 
particular advertising medium is the 
traceable results. 


For more than 28 years, THE FINANCIAL 
WORLD has been noted among the very 
best media for financial advertising. 
Numerous letters are on file in this office 
testifying to the unusual responsiveness 
of our readers, in many cases the results 
achieved from THE FINANCIAL WORLD 
exceeding those of several other media 
combined. 


General advertising is also successful 
in THE FINANCIAL WORLD, since the aver- 
age annual income of our subscribers is 
$12,100, while the average income per 
family in the United States is but $2,700. 
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Obviously, subscribers of ‘THE 
FINANCIAL WORLD are the finest prospects 
for all manner of commodities—personal 
effects, sporting equipment, automobiles, 
automotive accessories, motor boats and 
what not. 


Subscribers of THE FINANCIAL WORLD 
are accustomed to high standards of 
living, and do not hesitate to purchase 
whatever may appeal to them. 


Not only do these subscribers represent 
a prime market for necessities and luxu- 
ries, but, with 40.3% classified as Major 
Executives, 10.3% as Junior Executives 
and 16.4% in the professions, they con- 
stitute an ideal market for the sale of 
office and factory equipment and supplies. 
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TURN 
YOUR SPARE HOURS 


INTO DOLLARS 


AVE you ever stopped to think how easy it 
would be for you to sell subscriptions for 
Tue Financia Wortp to the many who need it 
—especially under present bewildering conditions? 


Thousands of subscribers help us get subscrip- 
tions without any thought of reward. We are 
prepared however to offer a cash commission 
and bonus to any person who will make an active 
solicitation for new subscriptions for THe Finan- 
cia, Wor Lp. 


Even though you may have but a few hours 
spare time each week you can earn substantial 
commission and bonus checks by following the 
simple instructions which we give to every new 
salesman. You do not have to collect any money 
from your subscribers. 


Here is your chance to secure easily earned 
commission checks. Write for full particulars 
today of our new offer to spare time representa- 
tives. It starts May lst ee 4 ends September Ist. 


H. L. VONDERLIETH 
c/o THE FINANCIAL WORLD 


53 Park Place New York City 
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Odd Lots 


100 Share Lots 





Send for Copy of Our 
Interesting Booklet 


“Odd Lot Trading” 


Please Mention F.W. 471 


John Muir& (a 
Members New Viol Stock Exchange 


39 Broadway New York 


BRANCH OFFICES 
11 West 42nd St. 41 East 42nd St. 
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5,000,000 


DIVIDEND 
PAYMENTS 


in 12 months 




















When you invest in Cities Service 

securities your investment is pro- 

tected by the assets and earnings 

of more than 125 Cities Service 

public utility and petroleum sub- 

sidiaries, among which are the 

following companies: 

Arkansas Natural Gas 
Corporation 

Cities Service Gas Co. 

Cities Service Oil Co. 

Cities Service Power & 
Light Company 

Cities Service Refining 
Company 

Crew Levick Company 

Danbury & Bethel Gas 
& Electric Light Co. 

Durham Public Service 
Company 

East Tennessee Light & 
Power Company 

The Empire District Elec- 
tric Company 

Empire Gas & Fuel 
Company (Delaware) 

Empire Oil and Refining 
Company 

Gas Service Company 

Indian Territory Ilumi- 
nating Oil Company 

Kansas City Gas Co. 

The Ohio Public Service 
Company 

Public Service Company 
of Colorado 

St. Joseph Ry., Light, 
Heat & Power Co. 

Sixty Wall Street 

Spokane Gas & Fuel Co. 

The Toledo Edison 
Company 

















5,000,000 dividend payments were made in the 
last twelve months to Cities Service Common 
stockholders—an average of more than 415,000 
payments on the first of each month. The 
illustration shows what the dividend checks 
to be paid on the first of next month will 
look like when ready for mailing. 


Checks were sent from Cities Service head- 
quarters to investors in every state and in 38 
foreign countries. In addition, every stock- 
holder, even though he owns only a single 
share, receives a detailed monthly earnings 
statement. 


The reasons why hundreds of thousands of 
investors share these Cities Service dividends 
are made clear in the literature which the 
coupon below will bring you. 


HENRY L. DOHERTY & COMPANY 


60 Wall Street @ New York City 
Branches in principal cities 


HENRY L. DOHERTY & COMPANY 


60 Wall Street, New York, N. Y. 


Please send me full information about Cities Service 
Company Common stock. 


LISTEN IN—Cities Service Radio Hour— 
FRIDAYS 8 P. M., E.S.T.— 
WEAF and 33 N. B. C. Associated Stations 
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THE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Trade showed little improvement in past week — Steel operations off again — 
Freight traffic better on seasonal basis — Electric output declines — Bonds 
relatively firm — Stocks off in small turnover — Little change shown by auto 

production — Continuation of low money rates indicated.” ‘ 





about offset by gains in another, and the result 

is a mixed picture of the entire situation. For in- 
stance, while total car loadings declined by 11,000 cars, 
analysis shows that most of the drop was in coal ship- 
ments, and was the result of the unseasonal gains re- 
corded by that item of traffic last month. The merchandise 
and miscellaneous traffic total was practically unchanged. 


[) sion of in one field of industrial activity are 


TEEL operations continue their decline, with the 

rate now at about 51 per cent of theoretical capacity. 
The 2-point drop last week, however, is smaller than the 
usual seasonal expectation and therein furnishes some 
measure of comfort. Number of business fatalities has 
again declined, and the week’s drop in bank debits is of 
less than seasonal proportions. From now until mid- 
summer there is ordinarily a substantial decline in in- 
dustrial activity; the decline this year is very apt to be 
of a smaller size than is usually witnessed. 


HE price situation is still characterized by mixed 

movements. The wholesale price index of 120 com- 
modities shows virtually no change for the week. Prices 
of agricultural products were down somewhat, but this 
was offset by gains made by the non-agricultural group. 
The metal market has been irregular. Copper sales have 
improved somewhat at slightly higher levels; last week’s 
quotation was 10 cents. 


ESPITE the fact that business is no worse than is 
D generally realized, and that no illusions are enter- 
tained this year concerning the slowness of the recovery, 
stock prices last week were characterized by marked 
weakness. Because of the very limited public participa- 
tion in the market, it appears probable that a reversal of 
the declining trend will come as a result of an oversold 
condition rather than more cheerful industrial news. 
Prices may even go somewhat lower, but this is no time 
to sacrifice sound securities. 
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Nore: The “ Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
reflects the figures reported once a month by the Stock Exchange, wheveas the dotted line shows the week-to-week compilation by THE Financia. 
ORLD. The “Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
solid line shows the Stock Exchange's figures, reported monthly, while the dotted line shows THE FINANCIAL WorLp's computation of changes which 
ve occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line “‘ Percentage Turnover In Sales. 
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Business Prospect 


HE month of April normally 

witnesses the peak of the 
spring business rise and the usual 
expectancy is for trade activity to 
taper off until the end of July or 
middle of August. Some slacken- 
ing in the rate of advance of recent 
weeks is already discernible, and 
any continuation of this trend 
should not be seized upon as prima 
facie evidence that the business 
situation is becoming worse. In- 
stead, such a development is but 
the usual happening for this time of 
the year. 

However, it does appear highly 
probable that the usual summer 
slump will this year be of smaller 
than normal proportions. One 
reason for such an expectation is 
that the spring rise did not reach 
particularly lofty heights, and an- 
other is that production has now 


























proceeded so long at a rate below 
consumptive demands that this 
alone should result in sustaining 
activity above the summer doldrum 
levels. The commodity price situa- 
tion continues to be an important factor in 
the general business picture. A condition 
approaching stabilization has already 
been accomplished, and the next impor- 
tant move should be toward higher levels. 
It would appear that a few weeks of ad- 
vancing prices is about all that is neces- 
sary to impart to the industrial revival 
some element of that vigor which so far 
has been lacking. Just when such a de- 





















velopment will occur is, of course, im- 
possible to predict; but some semblance of 
an advancing trend in commodity prices 
should be apparent before the fall months. 


ee | 
Securities Outlook 


HE past week has seen little funda- 
mental change in the position of the 
stock market. The decline in recent 
sessions reflected largely professional 
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operations, and the general public 
has not yet become sufficiently jp. 
terested to initiate more than , 
very small part of the recent Joy 
volume of, transactions. Politic, 
troubles in Spain have had a minj. 
mum of effect upon our security 
markets, although the peseta g. 
change did, of course, reflect. th 
changing fortunes of King Alfongo’y 
government. 

Recessions in trade activity fron 
present levels, a seasonal develop.’ 
ment, should in themselves hay 
little influence upon security prices, 
The situation now is completely 
the reverse of that of a year ago, 
At that time stocks reflected the 
widely held view that busines § 
would experience only a mild rm 
cession, and that the worst 
that had already passed. Now stock 
prices are at levels which fully 
discount the depressed state of 
business, and now we have actual 
recovery in prospect instead of 
further recession. In other words, 
stocks are largely selling “eg. 
business revival hopes.” 

Good securities should be retained and 
price recessions can be utilized for the 
acquisition of sound values. 
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Credit Situation 


EDUCTION of the Federal Reserve 

Bank’s ninety-day bill purchasing 

rate to 144 per cent is a clear indication 
(Please turn to page 25) 
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Zeemnt a Suease 
osition rospects 
Compared BUSINESS Compared 
Year Ago Present 


QInterest Rates .......D* 
@New Construction ... .p® 
GRailroad Car Loadings .De 
@Bank Clearings ..... .D 
Employment OEE, ag 
GIron and Steel Output B 
@ Automobile Output .. pe 
@Foreign Trade.......0 
@Retail Sales. ....... -D 





EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a base. This 
indicator attempts to answer the 

uestion, how will conditions in 
the near term future compare with 
the present? 











CORPORATE EARNINGS 


Present Future 


Position Prospects 
Compared PRICES Compe 
Year Ago Present 
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Current Future 
Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 
@ Amusements Supaene ee p 


Automobile, Passenger pe 
Automobile,Commercial B® 
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Q Coppers. bile sig iad D 
QFarm Equipment... .. f) 
GFertilizer..........9 
¥* Changed from last week. 
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Current Future 
Earnings Earnings 
Compared Compared 
With With 
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Year Ago Present 
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@ Seasonal trend only. 
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What About the Steels? 














gratifying reports of steadily in- 
creasing production in the steel 
industry were given great prominence in 
the financial news from week to week. 
In fact, this favorable development, to- 
gether with the concomitant gains in 
automobile output, appears to have con- 
stituted the major premise upon which the 
general advance in the stock market in 
January and February was predicated. 
Since then signs have appeared of ter- 
mination of the upward course of steel 
output, at least for the present, and the 
market has retraced most of its advance, 
with steel stocks having been among the 
weakest divisions of the list. This is 
therefore a suitable time to review the 
first quarter statistics of this basic indus- 
try, in relation to their effects upon steel 
company earnings and in respect to any 
conclusions that may be drawn as to 
future prospects for the industry and the 
general business outlook. 


[) exits the first quarter of 1931 


Trend of Production 


Daily average steel ingot production 
(excluding electric and crucible output) 
tan as follows during the past six months: 


*% of 
Gross Tons Capacity 
REP en a 100,756 47.4 
November............. 89,379 42.1 
Jomunber chsh Rapes 07.222 36.4 
EE Ss es 91, . 

os aw cies 105,305 49.6 
ow cna ig wine 116,286 54.7 


*Based on estimated acity as of Decem- 
ber 31, 1930. we — . 


_ The severity of the December slump 
8 clearly indicated by the 23 per cent 
decline from the October rate, and simi- 
larly the sharp recovery of the first quar- 
ter is revealed in the 50.1 per cent gain of 

tech over December. The gain in com- 
parison with the rate of the final week of 
last year would be an even larger per- 
entage. The normal seasonal gain of 
March over December is only 14 per cent 
or 15 per cent, so that the actual gain this 
year was more than three times the 
Normal seasonal variation. Since steel is 
oe of our most basic industries, it may 


APRIL 22, 1931 








By C. C. BAILEY 


Editorial Staff, Tue FinanctaL Wor.D 


appear strange that in the face of such 
a gain general business and industrial 
activity is acknowledged to have enjoyed 
only approximately normal seasonal im- 
provement this year. The explanation 
undoubtedly lies in the propensity of the 
steel industry, as revealed on previous 
occasions, to show wider fluctuations in 
activity than characterize business as a 
whole. Thus, steel production in De- 
cember, and perhaps in the entire fourth 
quarter, swung substantially below the 
actual rate of consumption, due largely 
to universal cleaning up of stocks for 
year-end inventory purposes. Viewed in 
this light the 50 per cent gain from De- 
cember to March was made up in part of 
a normal seasonal movement and to a 
major extent of readjustment to con- 
sumption and partial replenishment of 
inventories. 

For consideration of the effect upon 
earnings, a comparison by quarters is 
more helpful than one by months. In 
this respect the first quarter showed a 
gain of 15.4 per cent as against a normal 
seasonal improvement of around 8 per 
cent. This comparison, taken by itself, 
would foreeast an appreciable increase 
in earnings from fourth quarter to first 
quarter. There are, however, two con- 
siderations that operated to nullify the 
influence of expanding output, so that it is 
doubtful if any gain in profits was wit- 
nessed by the group as a whole. 


Price Fluctuations 


As intimated above, shipments near 
the year-end were probably at a higher 
rate than production, thus sustaining 
earnings somewhat above the rate indi- 
cated by the production figures. In addi- 
tion, there was a declining trend in fin- 
ished steel prices during the fourth quar- 
ter, which was not matched by an equal 
reverse trend in the first quarter. For 
although a general advance of $1 a ton 
on bars, plates and shapes was announced 
late last year to apply on first quarter 
business, it is well recognized in the trade 
that the contract prices, which were 
effective in first quarter billings covering 


the great bulk of the business, were not 
at the new levels. It is, in fact, generally 
conceded that the average of effective 
prices was slightly lower in the first 
quarter than in the fourth quarter. 

In confirmation of these conclusions, 
one of the most important statistical 


- organizations of the country reports that 


after thorough investigation it appears 


that only five of eighteen important steel 


companies were able to operate at any 
profit at all in the first quarter, and that 
the record for the group clearly indicates 
that the progressive earnings decline of 
the industry in 1930 was carried through 
into the first quarter. 

The normal seasonal variation in steel 
ingot output from first quarter to second 
quarter is a decline of about 8 per cent, 
with the rate for June some 19 per cent 
below March. Usually, the low point 
of the year falls in July, with output 
slightly below June, followed by a rising 
trend to the secondary peak of the year 
in October and a decline in November 
and December. 


Outlook for Spring 


Recent weekly figures from the trade 
indicate that the impetus to expanding 
output has about spent itself; and the 
rate of output is now probably between 
50 per cent and 52 per cent of capacity 
in comparison with the March rate of 
54.7 per cent. While there may not be 
a steadily declining rate throughout the 
second quarter, it appears that the closing 
rate will be below the March rate, though 
probably showing less than a normal sea- 
sonal decline. On the other hand, total 
production for the second quarter may 
show a moderate gain over the first 
quarter total. 

It is certain that effective steel prices 
for the second quarter will not be ma- 
terially above the first quarter despite 
announcement of another $l-a-ton in- 
crease in bars, shapes and plates. It is 
questionable whether the new level can 
be made effective in any appreciable pro- 
portion of the business, and the industry 

(Please turn to page 28) 
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The Fight for Freight and 





Passenger Traffic 


1930 the railroads of the United 
States lost about one-third of 
their passenger business and approxi- 
mately the same portion of their less- 
than-carload merchandise freight, not to 
speak of the increase from 1920 levels 
which the growth of the country and its 
commerce would have brought to the rail 
carriers if new competition had not en- 
tered the field. The loss of passenger 
traffic was due both to the private auto- 
mobile and to the rapid growth of bus 
lines; the decrease in less-than-carload 
freight was almost entirely the result of 
the sharp increase in transportation by 
motor truck in recent years. 

A few figures will probably demon- 
strate more forcibly the growth of bus 
and truck operation in the past decade. 
In 1920, motor truck registrations in the 
United States totaled only a little over 
1,000,000; in 1929, the total was almost 
3,380,000. In 1920, only about 10,000 
buses were in operation; in 1929, there 
were about 92,500. When complete 
statistics for 1930 are available, they will 
show that the growth was checked by the 
general business depression, but further 
substantial expansion of highway motor 
transportation with an upturn in com- 
mercial activity is by no means an im- 
possibility. In spite of generally adverse 
conditions last year, certain types of 
motor truck haulage showed a phenom- 
enal growth. 


Rail Rate Cuts 


Among the most notable examples of 
mushroom growth were to be found the 
contract carriers specializing in motor 
truck shipments of cotton, live stock, and 
motor cars. Railroads in Texas were 
foreed to slash their rates to compete 
with motor earriers hauling cotton to the 
inland cities and the seaports. In 1930, 
trucks delivered 5,429,453 head of live- 
stock to the four principal western 
markets, Omaha, Kansas City, St. Joseph 
and St. Louis, representing 21 per cent of 
the total receipts at those markets. 

The extent to which motor truck and 
trailer transportation of automobiles has 
developed is indicated by the fact that 
double-deck trailers, capable of carrying 


I) 0 the ten-year period of 1921- 
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By GEORGE H. DIMON 
Editorial Staff, THe Financia WoRLD 


as many as eight automobiles, have been 
introduced. Hauling companies are now 
quoting rates on deliveries to points as 
distant as 1,500 miles from Detroit, al- 
though most of the business is for de- 
liveries up to 500 miles, as the rates for 
longer hauls are generally materially 
higher than rail rates. 

A large part of the freight trucking 
business is done on contract, i.e., the 
truck operator is not a common carrier, 
operating upon a regular schedule, but a 
free lance who picks business where he 
ean find it, and whose rates are extremely 
elastic, being fixed in most instances by 
barter over each separate shipment. In 
many parts of the country, heavily 
traveled routes have become so over- 
crowded with bus lines that, although the 
buses are common earriers, cut throat 
competition has resulted in so much 
price cutting that the rate situation has 
become quite as demoralized as in the 
numerous cases where contract trucking 
companies have bid against each other 
for the available business. This is an 
entirely unhealthy situation, which can 
not be allowed to continue indefinitely, 
and will not be permitted to endure, if the 
straws in the political wind are not making 
false prophecies. 


Threatening Factors 


Two factors loom large in the future 
of highway  transportation—regulation 
and taxation. The application of these 
two governmental prerogatives over the 
next few years will largely determine the 
fate of bus and truck operators. A study 
of the situation in regard to these two 
factors is, therefore, pertinent to a dis- 
cussion of the outlook for the highway 
carriers. 

Turning first to governmental regula- 
tion, we find that it is, in the case of truck 
operators, almost non-existent. A few 
details such as insurance requirements 
and allowable loads for a truck of a given 
size are covered by state laws, but matters 
of broader importance including rate 
scales and competition are not touched by 
most state codes, and ‘‘certificates of 
public convenience and necessity’’ as a 
prerequisite to operation are usually not 
required. The main reason for this has 





already been suggested. It has been 
estimated that less than 20 per cent of the 
motor trucking business in this country js 
done by companies operating as common 
carriers, which implies operating on regu. 
lar schedules and at fixed rates. The resi 
is done by trucks owned by the shipper, 
or by separate trucking companies operat. 
ing under contract with the shipper. Thus 
legislation establishing regulation of the 
common earrier trucking companies would 
do relatively little toward eliminating the 
evils of competition. It is not entirely 
clear at the present time that laws, 
providing for thorough regulation of 
motor trucking companies, could be 
framed in such a way as to provide for 
practicable regulation of the contrast 












earriers. No federal legislation on truck 
regulation is expected in the near 
future. 





The situation in regard to buses is 
quite different. Intrastate bus _ traffic 
(on routes which do not cross state 
boundaries) is subject to regulation not 
only by state authorities, but also by 
cities, towns and villages. Permission to 
operate, usually in the form of a “‘certifi- 
cate of public convenience and necessity,” 
must be obtained from the state authority, 
generally called a ‘‘Public Service Com- 
mission,’’ or ‘Railroad Commission,” 
which has broad powers for regulating 
bus lines and other public utilities. Per- 
mission must also be obtained from local 
authorities of communities along. the 
route to operate the buses over their 
streets. 



























Interstate Bus Lines 


However, when the bus routes cross 
state lines, it is a different story, particu 
larly in regard to rates. State regulatory 
bodies do not have the power to regulate 
fares charged to points beyond their state 
boundaries. This often leads to chaotie 
conditions, and cut throat competition 
Irresponsible operators, who are doomed 
to eventual failure by their owni tactics, 
have slashed rates on a number of inte 
state routes to a point at which no one, 
not even the most efficient operators, cal 
make any money. The New York-Bo+ 
ton route is but one example of unecon 
(Please turn to page 27)! 
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4Stone & Webster — 


A UNIQUE 
UTILITY STOCK 


By JAMES C. DE LONG 
Editorial Staff, Tue FinanctaL Wor.ip 


vestment of 614 per cent on the 
basis of the recently established $3 
annual dividend, and having a market 
valuation of less than 12 times last year’s 
earnings, Stone & Webster’s equity stock 
appears to have interesting possibilities. 

The Stone & Webster organization is 
unique, even to an industry which has, 
during the past dozen years, produced 
its full share of corporate innovations. 
Organized over forty years ago to serve 
ina reporting and consulting engineering 
capacity to the infant electric light and 
power industry, its growth in ramification 
of interests and operations closely paral- 
lels that of this important division of the 
utility industry. Unlike a majority of 
corporate enterprises whose operations 
have become more circumscribed with 
the advent of the era of specialization, 
the diversity of interests of Stone & 
Webster, prescribed by its founders, has 
been carried forward to the present day 
and its operations now embrace every 
branch of the utility industry. 

In addition to its functions as a holding 
company, in connection with its control 
of Engineers Public Service, Stone & 
Webster, through subsidiary and affiliated 
units, extends its operations in the in- 
vestment banking business, engineering 
and construction field, promotional under- 
takings, management and supervisory 
services and real estate. These varied 
operations have been segregated by the 
company into subsidiary companies over 
which it exercises control through stock 
ownership. Allocation of business and 
control of these subsidiaries is shown by 
the following tabulation: 


(raiment a current return on in- 


Charles Augustus Stone 
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Per Cent 
Subsidiary Control Business 
Engineers Public Service 90 Operating 
Stone & Webster Engi- Engineering 
WME rata he wines do. 90 and Building 
Stone Webster & Financing 
ee 67 and Invest- 


ment Service 
Stone & Webster Serv- 


Oe | 100 =Supervision 
McClellan & Junkers- 
OR See 100 Construction 
Sierra Pacific Electric. . 94 Operating 


From the standpoint of operating in- 
come, the most important of the com- 
pany’s holdings is Engineers Public 
Service Company, acquired about one 
year ago. This company was formed in 
1925 by Stone & Webster, as a public 
utility holding company, and currently 
owns a majority of stock of a group of 
nine properties operating in widely di- 
vergent sections of the country. The 
company’s business is primarily electric 
light and power, about 70 per cent of 
total revenues being derived from this 
source, 22 per cent from transportation, 
3 per cent from gas and 5 per cent from 
miscellaneous services. The company 
has reported a consistent gain in earnings 
since organization, culminating in a 
record net of $6,972,810 in 1930, equal 
to $2.62 per share of common stock. 
Stone & Webster now owns over 90 per 
cent of the company’s stock, representing 
about eight-tenths of one share of 
Engineers Public Service for each of 
its own shares outstanding. Of 1930 
earnings of Engineers Public Service, 
Stone & Webster’s equity amounted to 
approximately $2.05 per share of parent 
company stock, or more than 50 per 
eent of total earnings. As Engineers 
Public Service has followed the policy of 











Stone & Webster's New Home 
Broad Street, New York 


paying out the major portion of earnings 
in the form of dividends (present annual 
rate of $2.40 per share represents 92 


. per cent of 1930 per share earnings) the 


parent company’s income from this 
source should be on an increasing scale, 
commensurate with projected expansion 
in subsidiary’s profits. 

Another important contributor to Stone 
& Webster’s earnings is the Stone & 
Webster Engineering Corporation, which 
handles the major portion of the com- 
pany’s construction and engineering un- 
dertakings. Although this unit is em- 
ployed exclusively by the various consti- 
tuents of the organization in construction 
work, only about 25 per cent of its busi- 
ness comes from this source. About , 
75 per cent of total revenues are derived 
from services rendered utility and in- 
dustrial concerns not identified with the 
Stone & Webster organization. The com- 
pany works on a cost-plus or fixed fee 
basis, thus obviating the usual risks at- 
tending this type of business and has en- 
joyed a stable earning trend during the 
past several years. This unit is the nu- 
cleus around which the present organi- 
zation was formed, and has been function- 
ing since the late eighties. It has de- 
signed and built power stations in this 
country, having an aggregate of over 
4,000,000 horse power capacity, or about 
10 per cent of total installed capacity 
of the central stations in the industry. 
Construction work has also been done 
for such corporations as Ford Motor 
Company, Vacuum Oil Company, Gen- 
eral Electric Company and American 
Radiator Company. It is stated that 
reports and appraisals have been made 
on properties in this country, having a 
total value of over seven billion dollars. 

The company is represented in the in- 
vestment banking field by Stone & Web- 
ster & Blodget, whose“principal business 
is the underwriting and purchase of 

(Please turn to page 27) 
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4 Hershey Chocolate — 


A CONVERTIBLE INVESTMENT 


An unusual convertible preferred stock yielding 5 per cent and selling slightly 
above the price of the common stock into which it is exchangeable on a share 


HE majority of convertible obliga- 
] tions at the present time are selling 
on a straight investment basis due 
to the fact that the conversion privileges 
earry little near term interest at the pre- 
vailing levels for the equity issues into 
which they are exchangeable. This is in 
direct contrast to the conditions which 
prevailed several years ago, when stock 
prices were soaring and the _ public’s 
appetite for such issues was insatiable. 
It is unusual, therefore, to find a con- 
vertible preferred stock yielding 5 per 
eent and selling only a few points higher 
than the common stock into which it is 
exchangeable on a share for share basis. 
The record of increasing profits experi- 
enced by Hershey Chocolate Corporation 
in recent years qualifies its convertible 
preference stock as a sound investment 
medium while at the same time the oppor- 
tunity is afforded to share in the antici- 
pated further growth of the company 
through the conversion privilege. 


Wider Margin of Profit 


Although sales of Hershey in 1930 
showed a small decrease compared with 
the preceding year, the benefits of low 
prices for its principal raw materials 
resulted in a wider profit margin so that 
net income set a new high record of 
$7,519,894, equivalent to $7.89 a share 
on the common as compared with 
$7,435,779 or $7.65 a share in 1929. For 
each dollar of sales in 1930 the company 
realized a manufacturing profit slightly 
better than 21 cents as compared with 
19 eents in 1929 and 17 cents in 1928. 
Because the majority of its business is in 
chocolate candy bars with practically a 
fixed retail price, margin of profit tends 
to vary closely with the cost of raw 
materials. Itis apparent from the annual 
report that the amount written off for 
inventory depreciation was more than 
offset by the wider margin of profit, in 
sharp contrast with the experiences of 
many other industrial concerns. 

Operating in a field in which keen 
competition exists, Hershey occupies a 


for share basis. 


By RALPH E. BACH 


Editorial Staff, Tur Financia, Worip 


position which is unique. Unlike most 
companies engaged in the manufacture 
and distribution of popular trade-marked 
products, its growth has been accom- 
plished without resorting to large scale 
national advertising, depending almost 
entirely on its good name and the popu- 
larity of its products. Output includes 
the well known almond and milk choco- 
late bars, cocoa in various forms, choco- 
late coatings in bars, chocolate syrup and 
allied products. Manufacturing activi- 
ties are concentrated at Hershey, Penn- 
sylvania, where the company has built up 
a modern industrial community. Its 
plant of thoroughly modern construction 
comprises thirty units and has an aggre- 
gate floor area of more than fifty acres. 
In addition the company owns numerous 
milk collecting stations, creameries and 
all the needed facilities for their opera- 
tion. The location of its facilities in a 
rich dairy country assures a large portion 
of raw material supplies at minimum cost. 
Distribution facilities are maintained in 
all parts of the country. 

Capitalization of the company at the 
close of 1930 consisted of 293,480 shares 
of no par convertible preference stock 
and 706,520 shares of no par value com- 
mon. At the close of 1929, there was 
outstanding $8,692,500 of prior preferred 
stock which was retired by November 15 
of last year out of current funds. As a 
result. of the elimination of this issue a 
saving of $521,500 in annual dividends is 
effected, equivalent to more than 70 cents 
a share on the present number of common 
shares outstanding. In eliminating the 
prior preferred stock and with gradual 
conversion of the present convertible 
preference into common, Hershey’s capi- 
tal stock ultimately will consist of only 
the common stock. Besides the retire- 
ment of prior preferred last year, 56,520 
shares of convertible preference were 
exchanged for common on a share-for- 
share basis. 

Due to the reduction in capital obliga- 
tions out of current funds, current ratio 
at the close of 1930 did not make as good 





a showing as at the close of 1929. Cup. 
rent assets amounted to $8,349,579 as 
against current liabilities of $3,991,649, 
Cash, however, totaled $2,305,425, an 
increase of $640,579 compared with a 
year earlier. Inventories were sharply 
reduced to $4,483,039 as compared with 
$12,172,261 in the previous year. 

The following table illustrates graph- 
ically the progress made in the three years 
following the organization of the present 
corporate entity: 


Year Ended Profit Per share 


Dec. 31: Net Sales Margin of Com. 
|, ee $38,442,030 21.3% *$7.89 
. rae 41,371,913 19.0 17.65 
|. eee 38,130,511 17.3 16.59 





*On 706,520 shares of no-par common stock. 
{On 678,213 shares of no-par common stock. 
tOn 650,000 shares of no-par common stock, 


The preference stock is entitled to 
cumulative dividends of $4.00 annually 
plus an extra of $1.00 in any year in 
which dividends are declared or paid on 
the common stock. The rate on the con- 
mon is now $5.00 annually. Earned 
surplus at the close of 1930 stood at 
$10,205,432, while plant and equipment 
were conservatively valued at $8,955,042. 


Beneficiary of Low Prices 


Since the beginning of the current year, 
Hershey has had the benefit of low prices 
for its raw materials which should be 
reflected-in an even wider profit margin 
on first quarter operations in the current 
year. The market for the company’s 
products is a broad one and the profitable 
nature of the business is exemplified in 
the record of the company. With capital 
structure simplified together with an 
expanding market for the company’s 
products, further growth in earnings ap 
pears in prospect. The convertible pre 
ferred stock has all the advantages of the 
common from the standpoint of possible 
enhancement in value while at the same 
time it has a prior claim on earnings, 
which show a wide coverage for dividends, 
and qualifies as an attractive investment 
medium at present prices. 
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escape the effects of the general 

business depression, and the 1930 
reports make poor comparison with those 
of the two preceding years. Such re- 
sults were, however, not altogether un- 
expected when it was considered that in- 
surance companies derive their incomes 
from two sources, both of which are ex- 
tremely sensitive to prevailing business 
conditions. 

The primary purpose of a fire insurance 
company is to assure a property owner 
adequate compensation in case of loss 
through fire. The premiums which the 
insured pays are based on the mathe- 
matical law of probability, and include a 
percentage margin in favor of the insurer, 
which is sufficient to guarantee profits. 
if not in the immediate future, then cer- 
tainly in the long run. Last year was 
one when the law of probabilities was 
against the insurance company, and 
consequently underwriting results were 
not favorable as compared with 1929. It 
is true (as can be seen in the accompany- 
ing tabulation) that the majority of 
the larger companies were able to report 
some underwriting profit, but this was 
due largely to the decrease of unearned 
premium reserves as a result of the con- 
traction in premium volume. The com- 
bined results of 86 fire and marine insur- 
ance companies for 1930, reveals a decline 
in premium volume of 10.5 per cent from 
1929 levels. 

The ratio of losses incurred to premiums 
earned for the same group was 50.4 
per cent compared with 45.3 per cent 
in 1929. Total underwriting expenses 
were somewhat lower than in the previous 
year, due to the falling off on the premium 
volume, but the ratio of expenses in- 
curred to premiums earned was 48.9 
per cent, which is 2.5 per cent higher than 
in 1929. The underwriting profits of 
this group declined from $18,416,882 in 
1929 to $7,343,537 in 1930, or approxi- 
matly 60 per cent. 

The results achieved by this group of 
companies are representative of the entire 
field, inasmuch as they transact about 
25 per cent of the total business written. 
The poor comparison with 1929 is more 


Fe insurance companies did not 
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readily understood, when attention is 
directed toward the figures showing 
the amount of losses by fire in both years. 
Last year these were $463,612,762, com- 
pared with $422,215,128, an increase of 
9.8 per cent. Fire losses bear a close 
relationship to commercial failures and 
are, therefore, much heavier during 
periods of depressed business than other- 
wise. A large part of the increased losses 
is undoubtedly due to incendiarism, but 
other factors also enter into the situation 
such as accumulation of waste matter 
and less strict surveillance of plants, 
both of which increase the fire hazard. 
January fire losses showed an increase 
over the same month of last year which, 
however, compared favorably with Janu- 
ary, 1929. February losses, on the other 
hand, declined about 3 per cent com- 
pared with February, 1930, and should 
this condition continue, better under- 
writing results can be expected for 1931. 

The second, but a highly important, 
source of revenue for insurance com- 
panies is their investment operations. 
These earnings include not only income 
from investments in the form of divi- 
dends, interest and rents, but also profits 
on sale of securities and appreciation (or 
depreciation) in the market value of 
security holdings. The latter two items, 
strictly speaking, are non-recurring, but 


1930 Fire Insurance Results 


By LESLIE J. LUNDY 
Editorial Staff, Taz Financia, Worip 


nevertheless are reflected in the income 
statements. Obviously, therefore, 1930 
investment operations were very unsatis- 
factory compared with 1929. The same 
group of 86 fire and marine companies 
used above showed investment gains of 
$34,333,436 in 1929, reflecting sub- 
stantial appreciation in the market value 
of holdings, while in 1930 the investment 
operations resulted in a loss of .$31,790,- 
118. 

Superficially these results would appear 
very unsatisfactory, but the most im- 
portant point for the stockholder to con- 
sider is whether or not the recurring in- 
come (interest, dividends and rents) was 
sufficient to pay dividends. The majority 
of fire insurance companies have been 
very conservative in their dividend 
policies, especially during the years 
previous to 1930, when _ substantial 
realized and unrealized profits might 
have justified the paying out of larger 
amounts to stockholders. Instead, divi- 
dends have been determined largely by 
the amount of interest, etec., received 
from investments, and the majority of 
companies have, therefore, been able to 
continue dividends at the rates prevail- 
ing during the very prosperous years of 
1929 and 1928. The accompanying 
tabulation has been drawn up in such a 
manner that the relationship between 
dividends paid and ‘‘recurring’’ invest- 
ment income is easily noticeable, and it 
will be found that practically all of the 
companies included therein have adopted 
a conservative policy. 

Stocks of fire insurance companies 
have declined in common with the 
general market, but in the same manner 
that they were bid to unwarranted levels 
in 1929, so have they declined to prices 
that do not appear justified by the 
financial strength, management, and long 
term prospects of the companies they 
represent. The tabulation includes a 
list of representative companies, and it 
will be noticed that in nearly every in- 
stance, these stocks are selling at or 
below liquidating value which figure does 
not include such valuable intangibles 
as goodwill and sponsorship. 
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Under- Income ea Liqui- 
Capital and Unearned writing Profit From Dividends dating Current 

Company Surplus Prem. Res. or Loss Invest. Paid Value Market 
BI 5c srds tated ates Wt enlar diated a $28,492,005 $23,836,5 $291,479 $2,133,635 $1,500,000 53.36 49 
Baltimore American..... 2,361,917 2,400,954 11,062 67,487 260,000 16.99 13 
GN li che sy aii at Meee aamianeitry ci 14,926,413 5,867,405 400,771 780,259 480,000 574.39 570 
IN NINN oi oe nS hai 6,821,060 5,350,275 7,755 621,506 400,000 22.40 
NE Se eee eee 55,427,880 26,044,777 1,135,365 6,283,390 4,660,928 33.78 45 
Meetty Mien... os | os oars wae vie 43,723,662 21,840,660 78,674 5,469,450 3,587,436 37.86 48 
Fire Assoc. of Phil............... 11,123,951 12,101,547 1,149,064 1,174,193 1,131,513 26.71 21 
aa INA a aoa a ae 11,263,166 :706,865 1,508,088 835,839 800,000 28.69 49 
Globe & Rutgers................ 37,107,790 27,340,139 2,026,734 3,934,882 1,960,000 714.94 715 
Great American................ 33,183,805 19,170,247 931,133 2,993,615 2,608,000 30.58 
NE ys oo ae ba dese 13,036,735 4,972,716 145,984 697,141 720,000 37.62 36 
RT Se ig) 5 nu wt o ares 48,331,959 36,961,876 813,650 2,771,436 2,780,000 52.60 63 
ER RR al 61,491,906 40,721,992 31,875 4,814,635 4,800,000 33.99 35 
Insurance Co. of N. A............ 55,635,943 27,189,086 715,928 3,560,517 3,074,472 56.00 61 
CE acs oe occ 12,626,006 9,986,468 259,445 1,234,202 1,999,876 8.31 10 
New Hampshire................. 11,380,739 5,212,038 177,925 731,126 587,362 44.88 58 
NN a aly 10,370,935 8,498,316 496,853 1,108,397 800,000 34.43 40 

Ree oe acreage fs 27,661,578 12,041,716 529,736 1,875,228 1,420,231 54.33 71 
Prov.- Washington Bier nal ee mk unas 11,159,491 5,142,941 170,478 7,761 660,000 44.05 54 
Ep iced RRS aa age 6,652,688 7,538,394 211,204 468 660,000 30.97 23 

INE 29-550 oi) 3. ora: 4" ya), hen) ae 6,040,688 7,571 ,66 288,220 755,417 500,000 45.35 45 
ramen 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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week, and the downward trend 

which had been particularly pro- 
nounced in the first two weeks of April 
was halted. The better tone was prob- 
ably due in part to the relatively small 
volume of new financing. In the previous 
week, new flotations aggregated $296,- 
275,000, the largest total of new bond 
offerings since the week ended February 
4, 1927, when a little over $300,000,000 
new bonds were placed on the market. 
The long awaited $100,000,000 issue of 
Pennsylvania Power & Light Company 
first mortgage 44s and $40,000,000 Public 
Service Company of Northern [Illinois 
44s accounted for almost half of the total. 
Publie utility bonds have continued to 
give a better account of themselves 
marketwise than any other category. 


Jk bond market was steadier last 


Edited by GEORGE H. DIMON 


Second grade railroad bonds have suf- 
fered some drastic declines in recent 
weeks as a result of the extremely poor 
earnings reported by most roads for the 
first quarter. In some eases, these de- 
clines appear to have been overdone. 
A number of these issues recovered quite 
sharply last week. Even bonds which 
have generally been accorded high in- 
vestment standing, such as Southern 
Railway 6%s, 1956, have been sold by 
investors in large enough amounts to 
cause sharp price declines. However, 
the highest grade railroad bonds continue 
strong on institutional buying. The new 
Pennsylvania Railroad and New York 
Central issues showed temporary weak- 
ness on the dissolution of the offering 
syndicates, but subsequently recovered 
sharply. 


The upward trend in the holdings of 
corporation bonds by commercial banks 
has been resumed, the last three weekly 
reports of Federal Reserve member 
banks ‘showing successive increases in 
their holdings of investments other than 
United States Government securities. 
The reason for this is indicated by the 
$170,000,000 drop in total loans shown 
by the last report. As there is no indica- 
tion of any substantial increase in the 
demand for bank credit for business or 
stock market purposes in the near future, 
further employment of bank funds in the 
bond market will doubtless support the 
price structure for the high grade issues. 
As long as corporate earnings continue 
poor, the outlook for second grade issues 
is not promising. 

(Please turn to page 31) 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 
‘Associated Telephone Utilities Co 
Atlanta Gas Light cae 
Charlotte, N. C., 
City Water Co. of ART Tenn.. 


4s 
. first mtge. 5s ‘‘C”’ 


Construction Materials Corp. of Chicago. | ESA eS een ees 1933 


Cuyahoga County, Ohio 

Florida Power Corp 

Fox Film Corp 

National Steel Corp 

New Brunswick, Prov. of 

Panhandle Corp 

Paterson, N. J., City of 

Potomac Edison “4 

Vancouver, City of 

Western Power ight & Telephone Co.. 


BONDS CALLED THIS WEEK 


(Exce “¢ in cases of entire issues called amounts 
for less than $10,000 are not included) 


calle 
Name of Issue 

Belgium, Kingdom of.. 
Blair Milling Co 
British Columbia Electric Railway Co 
City Water Co. of Chattanooga, Tenn 
Green (A. P.) Fire Brick Co 
Industrial Fibre Corp of America 
National Steel Corp. 


road imp, 4 4s 
first mtge. 5 ws ““B,”’ 
conv. 7 6s 


RE ee ext. 6s Pacer oa Mls tad us nis oom eee rene hi Sie pete 1955 


Panama, Rep. o 

Parkside Realty Co 
Potomac Edison Co 

St. Cloud Water Power Co 
Valley Mould & Iron Corp 


"A; 1963 


1933 
first & ref. 6s ‘‘C,’’ 1949 & 5 4s “*D”’. hod 


a og lien 6s 


Amount Interest Price 
Offered Date or Basis 
$4,000,000 ‘ : 100 
4,000,000 98 % 
2,200,000 rhs 
2,250,000 
1,500,000 
. 1,478,000 
2,000,000 
30,000,000 
40,000,000 


3,667,733.19 
3, 000, 000 


Date 
Payable 


75,000 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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4 Bohack — 


An Intensified Grocery Chain 


is the term usually applied to a 

chain of stores which has thou- 
sands of units scattered over the rural 
sections of several states. For, it is 
argued by those interested in the sale of 
the securities of such chains, geographical 
diversification of the chain insures free- 
dom from depression. A slump in any 
single section of the country is offset by 
prosperity in another, and thus a chain 
must continue to show gains in sales and 
earnings. The current depressionary 
period through which we are passing has 
more than disproved this theory because 
the decline in general business has been 
reflected in all communities regardless 
of size or location. Far better would it 
have been if these chains had concentrated 
their operations in the more densely 
populated cities where the income of cus- 
tomers is not dependent upon the success 
of a single industry, the trend of the price 
of a single commodity or the effects of 
weather conditions. 


“ Gps te term suas diversified” 


Geographically Concentrated 


The H. C. Bohack Company is unique 
in this respect. This growing chain of 
grocery stores is ‘‘geographically con- 
centrated.”” Every last one of its 687 
grocery stores, 258 meat departments and 
twelve gasoline service stations are located 
on Long Island, New York, where the 
population is extremely high. Included 
in this area are Brooklyn, Queens, and 
alerge number of prosperous commuting 
centers aggregating a population of 
4,104,638. On the basis that a single 
unit of a grocery chain needs only 200 
customers buying an average of $5 
worth of food each week, Bohack is in 
a fertile territory for expansion. 


By A. WESTON SMITH, Jr. 
Associate Editor, Tue FinaNciaL WoruLp 


During 1930, 178 new stores were 
added; but more important still, the 
company vastly increased its warehouse 
and manufacturing facilities and provided 
for future expansion through the ac- 
quisition of 1844 acres adjoining the 
present Bohack property in Brooklyn. 

Work has just been started on this 
property with the rebuilding of a 1,200- 
foot dock, four railroad sidings and the 
construction of several buildings for 
manufacturing and storage purposes. 
These new facilities will supplement the 
improvements of last year which included 
the completion of a new tallow plant, 
a garage and additions to the meat, fruit 
and vegetable divisions. For some years 
the company has operated its own bread 
and cake bakery, refrigeration plant, 
power station and motor oil division. 

Nor has the company’s preparation 
for the future ceased in the develop- 
ment of a centralized distributing center. 
Through its subsidiary, Bohack Realty 
Corporation, it has acquired over 65 
parcels of real estate on Long Island for 
the purpose of building new stores in 
growing communities. Part of these new 
sites have been utilized, but the balance 
will provide strategic locations for new 
stores when the villages in which they are 
located have grown large enough to war- 
rant their use. 


Unrelated Products Pay 


The rather extensive plans for future 
development have not interfered with 
the improvement of the existing chain 
of stores. Individual units are being 
enlarged where warranted and meat 
markets are being installed in most of 
the stores. The Bohack chain has been 
unique in its experimentation with the 








TREND OF SALES AND NUMBER OF STORES 































































































































































































‘NUMBER SALES 
STORE S MiLLion$ 
; Vi, DOLLARS 
600 ‘ai 40 
L Bi 27, 
$50 7 r 
500 x F y 25 
7 t 
450 me 74 224 
A S { 
YEARS ENDED FE6.I oe, 
350. LZ main 1h 
7 
300 > 5 
a NUMBER OF STORES 
asta aa OPERATED AT CLOSE OF YEAR “| !2% 
200% Ps ig 10 
V4 Pa ~£iRD crermwW 
Exe) f vA Eases 74 
fo" = Gi it! 
oo o ds 
sa “a oe an | mara} Wn me 2 
o | te a ae 
wi4 19lo (918 1990 1922 1924 1926 1928 1930 1932 
APRIL 22, 1931 


sale of products unrelated to foods. A 
number of such items are now being 
carried in most of the stores of the chain, 
and, strange as it may seem, automobile 
tires and electric light bulbs have been 
the most successful thus far. Sales of tires 
and bulbs have resulted in a real increase 
in volume for they represent ‘‘found’’ 
business and do not compete with any 
other line handled, as do newly added 
food products. These unrelated items 
also have served to attract new customers, 








Bohack's Statistical Position 





Capitalization: Authorized 
Funded debt.... None 
7% cum. ist pfd .$3,000,000 

150 150,000 


6% cum. 2nd pf.. 2 
500,000 shs. 104,187 shs. 


Common (no par) 
Feb. 1, 1931 Feb. 1, 1930 
$4,688,186 $4,734,401 


Outstanding 


None 
$3,000,000 


Financial Position: 





Current Liabilities..... 1,847,339 804,034 
Net Working Capital. ..$2,840,847 $3,930,367 
pS ERR ae 3.5 to 1 5.8 tol 
Growth: 

Years to Gross ——Earnings—— *Divi- 
Feb. 1: Sales Net *PerSh. dend 
1925. .$18,703,469 $407,405 $16.61 $10.00 
1926.. 19,395,241 339,236 10.28 10.00 
1927.. 21,159,069 272,665 6.68 10.00 
1928.. 24,733,554 579,699 19.50 10.00 
1929.. 26,168,158 592,755 4.04 6.25 
1930.. 28,865,869 900,337 6.63 3.12% 
1931.. 33,298,854 806,580 5.64 3.12% 





*Based on 18,500 shares from 1925 to 1928; 
92,500 shares in 11929; 102,762 shares in 1930; 
and 104,187 shares in 1931. 


AAA 


Current market price on N. Y. Curb Exchange 73. 
Sells for 12.9 times 1931 of $5.64 a sh. 
Yields 5.4 per cent on regular dividend of $4.00, 








to increase the individual sale and to 
offset seasonal losses in business. Tire 
sales, for example, are heaviest during 
the summer when the demand for food 
slackens. The operation of gasoline 
stations in conjunction with the grocery 
stores has also been an interesting de- 
velopment which will be extended. 

On the basis of the company’s pro- 
gressive expansion and plans for future 
development, one would not expect a 
favorable record of growth and a gener- 
ous dividend policy in a situation of this 
kind. This, however, has not been the 
ease, for the Bohack chain has reported 
a consistent increase in sales for some 
years past while earnings, with the ex- 
ception of last year, have recorded an 
upward trend since 1927. (See accom- 
panying chart and tabulation). 

Earnings applicable to the common 
stock have recorded a similar trend, 
being equivalent to $5.64 a share on 104,- 
187 outstanding common shares for the 
most recent fiscal year as compared with 
$6.63 a share on 102,762 shares in the 
year ended February 1, 1930. The 11 

(Please turn to page 28) 
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These reviews were written immediately preceding closing time of this issue 


The ratings “A,” “B," "C," “D," used in 


this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





Abitibi Power 4 ed 


Canadian newsprint interests have re- 
newed conversations looking towards a 
merger of the larger companies in the 
field. Negotiations were broken off re- 
cently because of failure to agree to 
terms. Itis said that the interests repre- 
senting Minnesota & Ontario Power 
Company (now in receivership) were 
largely responsible for the failure of 
previous negotiations. 


American Brown Boveri 4 ~—> 


Report for the first quarter operations 
is likely to show ‘‘income”’ in the red. 
Shipbuilding operations are being con- 
ducted at a profit, but these earnings are 
being offset by losses in other divisions. 
The company has a substantial volume 
of unfilled orders on hand, and it is hoped 
that second quarter operations will show 
a profit. 
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American Chicle 4 “A” 


Chewing gum business seems to be im- 
mune from outside influences to a 
greater extent than almost any other 
industry. American Chicle earnings for 
the first quarter were 97 cents a share, 
as compared with 95 cents in the similar 
period of 1930. Company is currently 
receiving the benefits of low raw material 
costs with subsequent widening of profit 
margin as retail prices remain at a 
practically fixed level. Trend of earnings 
in recent years has been steadily up- 
ward without interruption. 


Anaconda Wire & Cable 4 Ye 


This subsidiary of Anaconda Copper 
Mining Company reported an 86 per cent 
decline in net income with profits equal 
to 66 cents a share in comparison with 
$4.77 earned in 1929. A deficit of about 
$400,000 after dividends was sustained. 
Financial position as of the close of last 
year was fairly satisfactory, current ratio 
being slightly better than 2 to 1, although 
cash on hand was comparatively small. 
As a manufacturing enterprise, this com- 
pany depends for recovery more upon 
inereasing volume of business than upon 
any important advance in the price of 


copper. 
12 


Baldwin Loco. 4 — 


Bookings of company and _ subsidiaries 
for the first three months of the year 
amounted to $5,530,000 compared with 
$12,200,000 in the corresponding period 
of 1930. Shipments were $5,820,000 
against $12,810,000 in the respective 
periods. Business booked in March 
totaled $1,230,000, compared with $5,- 
630,000 in March, 1930. Company is 
probably experiencing considerable dif- 
ficulty in covering current dividend. 


Cerro de Pasco 4 —" 


Annual report showed deficit after all 
charges equal to $1.77 per share in com- 
parison with profits in 1929 of $4.21 per 
share. Figured before depreciation and 
depletion, profits were equal to $2.90 
a share against $9.13 in 1929. Due 
largely to lower metal prices a decline of 
about 31 per cent in gross revenues was 
recorded. Since mining companies quite 
usually pay a portion of their dividends 
from reserves, it is expected that Cerro 
will probably continue the current $1.50 
dividend rate. 


Chrysler 4 “Cc” 


Predictions are being made in some quar- 
ters that earnings of Chrysler Corporation 
for the first and second quarters of 1931 
will be surprisingly good. Not only 
have Chrysler sales made a good show- 
ing, but the current position of, and 
prospects for, the Dodge Brothers divi- 
sion are more promising. A number of 
old Dodge dealers who became dissatisfied 
and withdrew after the change in contro] 
have reacquired Dodge dealerships, ac- 
cording to recent reports. 








RATING CHANGES 


Subscribers should revise ratings according 

to the following changes in order to bring 

their Financial World Appraisal ratings up 
to date. Reasons also given. 


Fair (The) 
Earnings off sharply 


N. Y. Investors 
Dividend omitted 


Houdaille-Hershey 
Earnings drop sharply 


Underwood Elliott 
Dividend unearned 


Motor Products 
Dividend not covered 


Waldorf System 
Sales in declining trend 








City Stores 4 “Dp” 


Directors stated they omitted payment 
of usual quarterly dividend of 87% cents 
a share on the Class A stock, payable 
May 1, in order to conserve cash assets 
and liquid position of the company, al- 
though earnings were reported to be 
enough to meet dividend requirements, 


Congress Cigar4 “¢” 
During initial quarter of 1931, company 
earned $222,910 after all charges, equal 
to 63 cents a share. This compares with 
$267,287, or 76 cents a share in the same 
quarter of last year, and $1.53 in the 
last three months of 1930, holiday sales 
making earnings in that quarter the best 
of the year. A $10,000 prize contest has 
been inaugurated through the newspapers 
to aid sales of the La Palina cigar, the 
company’s leading product. 


Foster Wheeler 4 — 


Company has acquired a large contract 
from the Vacuum Oil Company, to con- 
struct and equip several refineries in 
France, as a result of the granting of 
refinery permits by the French Govern- 
ment. Foster Wheeler is also building 
six refineries in Russia to cost about 
$2,500,000. A new company has been 
organized in Germany, which will eventu- 
ally take over a large part of Foster 
Wheeler’s foreign business. 


General Cable 4 “—)” 


Because of present conditions in the 
copper industry, company has omitted 
the dividend on the preferred stock 
for the purpose of conserving working 
capital pending improvement in general 
business conditions. 


General Electric 4 “A” 


Shares were subjected to pressure in 
recent trading on the report that for the 
first time in many years, the company 
would not quite cover its dividend re 
quirements for the first quarter. New 
business booked in the three months 
ending March 31 showed a decrease of 
about 33 per cent over the corresponding 
1930 period, when earnings were equiva 
lent to 50 cents per share. 


Goodyear Tire & Rubber4 ‘“C” 


Together with the recent redifction’of the 
common dividend rate from a $5 to a $3 
annual basis the management announced 
that the company’s plants were operating 
at about 67 per cent of capacity. The 
eurrent outlook, according to the presi- 
dent, should warrant the maintenance of 
the new dividend rate fer the year 1931. 
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Granby Consol. 4 — 
Annual report for 1930 indicated earnings 
before depreciation and depletion equal 
to $3.28 per share, in comparison with 
$9.29 earned in 1929. Deducting depre- 
ciation charges these earnings are reduced 
to 28 cents a share for last year, as 
against $6.24 for 1929. Recent infor- 
mation reveals a very strong financial 
position, with cash assets alone equal to 
approximately $7.80 a share. It is also 
stated that earnings for the first quarter 
were equal to something more than 50 


cents a share before bookkeeping charges — 


and Federal taxes, indicating the proba- 
bility that the current $2 annual dividend 
rate will be continued. 


Kreuger & Toll 4 cA” 


This holding company for the Swedish 
match trust reported net earnings for 
1930 at $32,789,000 as against $29,095,000 
for the previous year. On a per share 
basis for the American certificates this is 
equivalent to $3.04 and $2.70 respectively. 
A dividend of 30 per cent has been again 
proposed, equal to $1.60 per American 
certificate representing the company’s 
outstanding participating debentures. It 
is reported that the company is nego- 
tiating a loan of $20,000,000 with the 
Republic of Colombia in return for the 
mateh monopoly in that South American 
republic. 


Mexican Seaboard Oil 4 ae ed 


At a time when practically all other oil 
shares were making new lows, the stock 
of this company moved to high ground 
for the year in recent trading. This 
action was precipitated by pool manipu- 
lation on the strength of the company’s 
more favorable annual report, which 
gave earnings as 50 cents per share in- 
stead of a net loss as shown in 1929. 


Nash Motors 4 “~—_” 


Although operations of Nash in the first 
three months of its fiscal year were at 
the lowest level of any quarter for at 
least seven years, unit profits were well 
maintained. On the basis of shipments 
for the period and net earnings reported, 
the net profit margin on each car sold 
was $146, which compares with a five- 
year average for the first quarter of $145. 
This shows the remarkable degree of ef- 
ficiency attained by the management in 
reducing operating costs in line with the 
lower volume of production. 


Oliver Farm Equipment 4 “D” 


Results for the year 1930 reflect the diffi- 
cult situation of the farm implement 
industry due to unsettled conditions and 
reduced purchasing power of the farm 
districts. Taking into consideration these 
circumstances, the company set aside 
about $3,179,000 for doubtful collections, 
expenses on new models and inventory 
adjustments, three items for which noth- 
ing was provided in 1929. Consequently, 
1930 closed with a total deficit of $4,835,- 
000 as against net profit of $3,612,000 in 
1929. The latest balance sheet shows 
among current liabilities an item of 
$14,500,000 in bank loans as compared 
with none in the previous year. Current 
ratio is only 2 to 1, and book value per 


share of common stock is computed at 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 








Date, 1931 Highs Lows 
eS 19 46 
Peer. 646445 13 43 
SS 12 1] 
2: eee ae 13 22 
ee ae 8 25 
CS 3 64 
Otis Elevator 4 *“B” 


Net earnings for the first three months 
of 1931 amounted to $1,472,647, equiva- 
lent to 69 cents per common share, com- 
pared with $1,759,443, or 83 cents a 
share a year ago. Company barely 
managed to cover its dividend require- 
ments of 6214 cents for the quarter. It 
is probable that the more extensive build- 
ing operations usually prevalent in the 
second quarter will widen the company’s 
margin of profit during that period. 


Packard Motor Car 4 ba Pag 


Company registered 427 ears in first 
21 states reporting for March, equivalent 
to 71.8 per cent of the 595 cars registered 
in March 1930. While holding its pro- 
portionate share of automobile business, 
volume has been insufficient to produce 
much profit. Since the company has 
strong cash resources (totaling approxi- 
mately $18,000,000) and surplus of 
$13,000,000, it is possible that dividends 
will be continued at present rate when 
directors meet on April 22, 


Prairie Pipe Line 4 “B” 
Efforts of the management to build up 
volume to offset the loss of business 
through realignment of pipe line facilities 
last year by Standard Oil of Indiana 
are evidently bearing fruit. Announce- 
ment was made last week that an agree- 
ment had been effected with Sinclair Oil 
interests for the daily transmission of 
60,000 barrels of oil to either the North- 
ern refineries of the latter company or 
those on the Gulf of Mexico through the 
Prairie system. 


Procter & Gamble 4 “4 


With all plants operating at or near 
maximum, and earnings for the fiscal 
year ending June 30 likely to show profits 
equal to $4 a share, there have been 








A WELL BALANCED 


INVESTMENT PORTFOL/O 
Group % 

:. eee7eee Sound Bonds eee34s#e .25 

il.... Sound Preferreds ....25 


Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 








rumors current in Wall Street of the 
possibility of an increase in the dividend 
rate of $2.40 sometime later this year. 
The company has a strong cash position 
and there is no indication of a let-up in 
its business activities. 


Rio Grande Oil 4 — 


H. F. Sinclair, chairman of Sinclair Con- 
solidated Oil Corporation, has been 
elected chairman of Rio Grande, and his 
company has been given an option to 
acquire a substantial block of Rio Grande 
common stock. It is expected that the 
managements of both companies will go 
thoroughly into the problem of merger of 
the two companies on a mutually satis- 
factory basis. Sinclair does not have 
distribution on the West Coast and would 
be glad to secure representation in this 
important territory if it can be had on a 
favorable basis. Sinclair Consolidated 
and Bancamerica-Blair Corporation par- 
ticipated last year in a syndicate which 
provided Rio Grande with a revolving 
credit of $5,000,000. 


Standard Oil Co. (N. J.) 4 ey 


The United States Supreme Court handed 
down a decision absolving this and other 
important oil companies from culpability 
under the Sherman anti-trust act in the 
matter of cross-licensing agreements for 
the use of gasoline cracking patents. 
This suit was originally instituted by the 
Government in 1924. 
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Underwood Elliot Fisher 4 amen 


Company’s failure to cover dividend 
requirements in the first three months 
has revived talk of dividend readjust- 
ment. Earnings were equal to 94 cents 
a share, which is 31 cents below dividend 
requirements of $1.25. Current con- 
ditions in the office equipment field would 
probably justify such action despite the 
company’s very strong financial position. 


United Carbon 4 , “Cc” 


Preliminary estimates place first quarter 
earnings at slightly above the level re- 
quired to cover preferred dividends. 
Declining prices for carbon black, which 
is now selling at around 3 cents a pound, 
and poor sales of natural gas on account 
of réstricted industrial activity in the 
territories served, are the reasons for 
these disappointing results. Lately, how- 
ever, the natural gas business in the 
Birmingham and St. Louis areas has 
shown some signs of improvement. 


Vanadium 4 “Cc 


Bear sharpshooters have been using this 
stock as a target on the possibility of a 
lowering in the dividend rate. Their 
predictions were not found to be amiss, 
directors last week omitting the 75 cent 
quarterly dividend which would have been 
payable May 15, and the stock straight- 
way declined several points more. It is 
(Please turn to page 31) 
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Ambitions of American Woolen 


FTER a seven years’ period of 
depression the woolen industry is 
currently staging a noticeable 

recovery. Prices for raw wool have shown 
consistent strength, although still at 
abnormally low levels. Fine staple clean 
wool sold last week at Boston at 68 cents 
per pound compared with a low of 64 
eents established a month ago and an 
average of $1.08 for the years 1927 to 
1929. Inventories throughout the in- 
dustry have been gradually reduced 
during the last several years and are 
maintained at lowest possible levels. 


Supply and Prices 


While the supply of raw wool of do- 
mestic and foreign origin is still ample, 
the effects of the continued pressure upon 
price levels of this commodity by over- 
supply during the last two years, with 
quotations having receded in some in- 
stances below production costs, should 
not fail to act as a retarding factor in the 
wool producing end of the industry. 
Indications for such a development are 
accumulating, portending greater stabil- 
ity of prices from this point forward. 

Broad loom activities for the industry 


Trust Certificates 
Issued against deposit of Notes of 


Cities Service 
Company 


Series A, due September 28, 1931 
Yielding 4.25% 
Series B, Due March 28, 1932 
optional 9/28/31 


Yielding 4.25% to eptional date and 
6% thereafter 


Descriptive Circular on request 


Cities Service Company and 
subsidiaries constitute one of 
the largest business enterprises 
in the country with total con- 
solidated assets in excess of 
$1,100,000,000 and _= security 
holders numbering over 750,000. 


This offering does not repre- 
sent new financing by Cities 
Service Company. 


Harris, Forbes & Co 


Pine St., corner William 
NEW YORK 


Uptown Office 
6O East 42nd Street 





By ANDREW A. BOCK, Ph.D. 
Editorial Staff, THe FinancraL WoriLpD 


as a whole have risen to about 58.5 per 
eent of single shift capacity in March as 
against a low of 46 per cent during Jan- 
uary and an average monthly activity 
during 1930 of but 43.8 per cent. While 
production facilities have been reduced 
by about one-third during the last five 
years, total capacity of the industry still 
remains far in excess of consumptive 
requirements. It has been estimated 
that the textile industry utilized but 60 
per cent of its available machinery in a 
year of such high industrial activity as 
1929, and idle machinery invariably cuts 
into profits. This is especially true for 
the woolen mills inasmuch as the ma- 
chinery used is very costly and depre- 
ciates rapidly. 

In addition to reducing heavy losses 
due to falling markets, the improvement 
in the inventory position of the wool in- 
dustry (which has been occasioned by 
force of circumstances) has had another 
salutary effect upon the working capital 
of the industry. Previously, the manu- 
facturers of woolen fabries earried large 
stocks and with the time between the 
purchase of raw material and its sale 
relatively long, total inventory could be 
turned over only once or twice a year. 
This process, of course, involved a costly 
tying up of millions of dollars in in- 
ventories with attending risks. The 
presentday hand-to-mouth buying policy 








FINANCIAL POSITION 


The company’s strong financial position 

as of December 31, 1930, and asset gains 

recorded since the end of 1929 are given in 
the following tabulation: 


ASSETS 
1930 
$48,750,268 
18,552,864 
7,119,298 
8,868,651 
603,897 
19,801,708 
2,212,953 
297,004 





1929 


$50,335,717 
10,808,208 


19,176,197 
1,100,605 
28,654,327 
3,5°6 483 
298,018 


$113,969,555 


*Plants, etc 

Cash 

UU. 6. ev. 206...» 
Accts,. receivable. . 
Bank acceptances. 
Inventories....... 
Investments 
Deferred charges. . . 





LIABILITIES 

Preferred stock... $47,864,800 
Common stock.... 40,000,000 
Shaw notes....... 5,500,000 
Webst. notes..... 5,500,000 
Sub. co. stock 300 
Notes payable. ... 125,000 
Accts. payable, etc. 620,157 
Mortgages........ 1,809,000 

4,787,386 


$50,000,000 
40,000,000 
5,509 ,C00 
5,500,000 


Surplus 





*After depreciation. 


allows a turnover of inventories of be- 
tween three and four times a year, and 
in most instances eliminates the neces- 
sity of costly bank loans to carry raw 
materials. 

A typical example of a wool mill 
showing all the above mentioned symp- 
toms pointing toward a general im- 
provement of underlying conditions is 
offered by the American Woolen Com- 
pany. Although operations in 1930 re- 
sulted in a deficit of $4,898,000, after all 
charges, the second largest in its history, 
and exceeded only by the $6,953,000 
loss suffered in 1924, the company has 
never been in a sounder financial con- 
dition in its thirty-two years of existence. 


Reasons for Poor Record 


The reasons for the unsatisfactory 
operating results during 1930 are briefly 
the following: a decline in wool prices 
of about 30 per cent, a drop in sales 
volume of a little over one-third below a 
level conservatively considered as normal, 

(Please turn to page 24) 
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I THERE is one place where the mood 
of the community changes its complexion 
rapidly, it is Wall Street. Within its cir- 
cumseribed area, spread over not more 
than a few city blocks, the spirit of its 
habitants is not measured by the thermo- 
meter, but gauged by the fluctuations 
of the ticker. Should prices rise then 
hope mounts with them, but allow prices 
to drop and hope sinks in proportion. 


Tux usual daily broker’s letter reflects 
this mobility of spirit and mercurial 
mental attitude and as Wall Street is 
the most widely quoted locality, because 
it reflects the daily pulse of our wealth, 
it sentimentally affects the rest of the 
country and hence it is not surprising 
that visitors to the city sometimes gain a 
false impression of the feelings of the 
city’s entire population. 


* 


Snoutp they happen to spend any time 
in the financial district when it is deep 
in ove of its cups of gloom, the returning 
traveler is very apt to tell his friends and 
neighbors that New York is the bluest 
spot in the country. However, this is 
not entirely the case, as one would find 
should he visit other parts of the city and 
study the attitude of the people who 
frequent them. In such localities there is 
slightly less than the usual activity. 


Esrrctatiy is this condition noticeable 
all along the prominent arteries of mer- 
cantile trade, and in the evenings, in the 
amusement centers, among the people in 
quest of entertainment. These people 
may not be spending their money as 
freely as was their custom when business 
was flourishing, but nevertheless they 
are spending it and keeping it in circula- 
tion. On the street, taxis and private cars 
are just as numerous as they were before, 
which would indicate that conditions in 
New York are no different from those of 
any of our other metropolitan centers. 


= mania for gambling on sweep stakes 
has struck Wall Street and is rapidly 
replacing the policy game that flourished 
until the Stock Exchange discontinued 
reporting the exact volume of daily 
transactions. Quick witted gamblers have 
devised a sweep stake of their own, built 
around the average price gain or decline 
for a group of active securities and those 
having the lueky numbers are assured 
handsome cash prizes. 


One of these pools is called the “‘ Market 
Trend,” tickets for which cost one dollar 
each. This gambling scheme has weekly 
drawings totaling 2,258 prizes, of which 
the three largest amount to $25,000, 
$10,000, and $5,000 respectively. As this 
form of gambling is prohibited under the 
national and local lottery laws, canvassing 
for patrons is done surreptiously, but I 

ve heard from several sources that a 
florrishine business is beine carried on it. 
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Us LEss the 
Stock Exchange 
ean check this 
form of gam- 
bling or the 
police can snuff 
it out, these 
stock sweep 


stakes will grow in number for gamblers 
are quick to seize upon any new scheme 
promising a large revenue. 


A NUMBER Of months ago a member of 
THE FinanciaL Wor.p’s staff uncovered 
an attempt to load up investors with a 
stock which had no merit or prospects to 
justify the price asked for it at the time. 
He had the courage to tell the facts and 
the promptness of his action undoubtedly 
saved a great many people from losing 
their money, for as soon as this scheme 
was exposed it caused its sponsors to lose 
whatever market they thought they 
could develop for the stock. 


"Fe stock was Strauss Roth. Last 
week a receiver was appointed for the com- 
pany. From’a price of 2274, at which it was 
touted as a security destined to bring large 
profits, it has descended to where it can be 
picked up for around a few cents a share. 


J ust before the recent decline in stock 
prices set in, there appeared a hectic 
story in the newspapers purporting to 
tell of a meeting in Chicago of several 
prominent speculators heretofore known 
as the king pins among the bulls who had 
convened for the purpose of starting a 
big advance. It was claimed that this 
pool would have more than a hundred 
million dollars at its disposal to push 
prices upward. Like so many canards 
sprung in Wall Street, it was a bully story 
while it lasted. 


Banxer F. J. LisMAn, whose familiarity 
with railroad problems covers a long span 
of time, has proposed that an umpire be 
appointed to iron out many of the 
present difficulties of the roads. This 
could be successfully worked out were it 
possible to bring the various factors into 
harmony with the idea. But this would 
be extremely difficult. Railroad execu- 
tives themselves see as a barrier legislative 
interference unless they could secure the 
consent of the Interstate Commerce 
Yommission and the Department of 
Justice to such a plan of arbitration and 
adjustment of rates and disputes. 


Is THEORY, Congress has attempted to 
iron out the difficulties of the railroads 
in setting up the Interstate Commerce 
Commission and by the enactment of the 
Esch-Cummins Transportation Act, both 
of which have now been in existence for 
a number of years. Judged by the 
results obtained, each of these agencies, 
instead of working out as was generally 
hoped they would, has turned out to be 
an impediment for the railroads in their 
natural development. 
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PASSENGER AND 
COMMERCIAL CAR GROUP 





Buick Motor Division,! Flint, Mich.—Buick pas- 
senger cars. 

Cadillac Motor Car Division,! Detroit, Mich.— 
Cadillac and La Salle V-8; Cadillac V-12 and 
V-16 passenger cars. 

Chevrolet Motor Division,! Detroit, Mich. (in- 
cluding Subsidiaries?)—Chevrolet passenger 
and commercial cars produced in the manu- 
facturing and assembly plants located as fol- 
lows: Flint, Mich., motors, sheet metal and 
assembly; Detroit, Mich., forgings, springs, 
gears, axles and wheels; Saginaw, Mich., foun- 
dry; Bay City, Mich., carburetors and hard- 
ened and ground parts; Toledo, O., transmis- 
sions. Assembly plants in these cities: St. 
Louis and Kansas City, Mo.; Janesville, Wis.; 
Oakland, Calif.; Buffalo and Tarrytown, N. 
Y.; Norwood, O., and Atlanta, Ga. Export 
boxing plant at Bloomfield, N. J. 

Cuevro_et Commerciat Bopy Division, 
Indianapolis, Ind. 

Oakland Motor Car Division,! Pontiac, Mich.— 
Oakland and Pontiac passenger cars. 

Olds Motor Works Division,’ Lansing, Mich.— 
Oldsmobile passenger cars. 

General Motors of Canada, Limited,? Oshawa, 
Ont.—Cadillac, La Salle, McLaughlin-Buick, 
Oakland, Oldsmobile, Pontiac and Chevrolet 
passenger cars; Chevrolet commercial cars. 
Plants at Oshawa and Walkerville, Ont., and 
Regina, Sask. 

General Motors Fleet Sales Corporation,” Detroit, 
Mich.—Sells all General Motors cars and 
trucks to fleet operators. 


FISHER BODY GROUP 


Fisher Body Division,’ Detroit, Mich.—Automo- 
bile body building plants located at Detroit, 
Lansing, Pontiac and Flint, Mich.; Buffalo 
and Tarrytown, N. Y. Extensive acreage of 
virgin hardwood timber in northern Michigan. 

Fisher Body Company of Cleveland,” Cleveland, 
O.—Automobile body building plants at Cleve- 
land and Cincinnati, O. 

Fisher Body St. Louis Company,” St. Louis, Mo. 
—Automobile body building plants at St. 
Louis and Kansas City, Mo., Oakland, Calif., 
and Janesville, Wis. 

Fisher Body Company of Atlanta,” Atlanta, Ga.— 
Automobile body building plant. 

Fleetwood Body Corporation,” Detroit, Mich.— 
Automobile body building plants for custom 
bodies. 

Ternstedt Manufacturing Company,” Detroit, 
Mich.—Hardware for automobile bodies and 
Frigidaire cabinets. 

The National Plate Glass Company,’ Ottawa, 
Ill.—Plate glass for automobile bodies. 

Fisher Lumber Corporation,?, Memphis, Tenn. 
(Fisher Delta Log Company, subsidiary)— 
Large tracts of virgin hardwood timber in 
Louisiana and Arkansas; saw mills at Ferriday 
and Wisner, La., and saw mill and automobile 
body woodworking plant at Memphis, Tenn. 

Fisher Body Company of Seattle,” Seattle, Wash. 
—Automobile body woodworking plant. 

Fisher Body Service Corporation,” Detroit, Mich. 
—Automobile body parts depots and body 
servicing plants at Detroit, Mich., and Oak- 
land, Calif. 


ACCESSORY AND PARTS GROUP 








A C Spark Plug Company,” Flint, Mich.—A C 
spark plugs, A C Miko aviation spark plugs, 
speedometers, oil pressure gauges, ammeters, 
thermo gauges, gasoline gauges, tachometers 
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for marine purposes, altimeters for motor cars, 
instrument panels, air cleaners, carburetor in- 
take silencers, oil filters, fuel pumps, gasoline 
strainers, die castings, A C die cast machines 
and decorative tile. 

Armstrong Spring Division,! Flint, Mich.—Au- 
tomobile chassis springs for passenger cars and 
trucks. 

Brown-Lipe-Chapin Division,’ Syracuse, N. Y.— 
Differential gears, valve tappets and other 
precision automotive parts. 

Delco Appliance Corporation,” Rochester, N. Y. 
—Delco-Light electric light and power plants, 
Delco Water Systems and Delcogas individual 
gas-producing units for domestic use; Delco 
electric fans; Delco motors for commercial 
purposes; North East starters, generators, ig- 
nition systems, speedometers, heaters and 
small motors. 

Delco Products Corporation,” Dayton, O.—Hy- 
draulic shock absorbers; integral and frac- 
tional horsepower electric motors. 

Delco-Remy Corporation,? Anderson, Ind.— 
Delco-Remy starting, lighting and ignition 
systems for cars, trucks and coaches; Klaxon 
horns; Dual locks; Electrolocks; lock coils; 
switches; Delco batteries and Bu-Nite pistons. 
Plants at Anderson, Muncie and Indianapolis, 
Ind. 

Frigidaire Corporation,” Dayton, O.—Frigidaire 
automatic refrigerators; electric refrigerating 
units for household and commercial use; milk 
cooling equipment; ice cream cabinets; Frigid- 
aire water coolers for homes, offices, stores and 
factories; room coolers and dehumidifiers. 

Guide Lamp Corporation,” Anderson, Ind.—Au- 
tomobile lamps. 

Harrison Radiator Corporation,” Lockport, N. Y. 
—Automobile radiators, radiator shutters, oil 
temperature regulators and hot water car 
heaters. 

Hyatt Bearings Division,! Newark, N. J.—Hyatt 
anti-friction roller bearings. 

Inland Manufacturing Company,” Dayton, O.— 
Steering wheels, battery containers, motor 
supports, rubber ice trays for automatic re- 
frigerators, rubber and moulded products. 

The McKinnon Industries, Limited,* St. Catha- 
rines, Ont.—Automobile differentials; start- 
ing, lighting and ignition systems; tool kits; 
malleable castings; stampings; drop forgings 
and saddlery hardware. 

McKinnon Products Company,” Buffalo, N. Y.— 
Sporting goods, spring covers and golf bags. 

Moraine Products Company,? Dayton, O.— 
Durex oil impregnated metal bearings; Mo- 
raine rolled bronze bearings. 

Muncie Products Division,! Muncie, Ind.—Syn- 
chro-mesh transmissions; transmissions for pas- 
senger cars and trucks; chassis parts and auto- 
mobile engine valves. 

New Departure Manufacturing Company,’ Bris- 
tol, Conn.— Ball bearings, coaster brakes, bells 
and bicycle hubs. 

Saginaw Malleable Iron Division,' Saginaw, 
Mich.—Malleable iron castings for passenger 
cars and trucks. 

Saginaw Steering Gear Division, Saginaw, Mich. 
—Steering gears for passenger cars, trucks and 
buses. 

United Motors Service, Inc.,2 Detroit, Mich.— 
Provides authorized national service for Delco- 
Remy and North East starting, lighting and 
ignition systems, hot water heaters and speed- 
ometers; Delco. batteries; Delco hydraulic 


shock absorbers; Delco commercial motors; 
Delco automotive radio; Klaxon horns; Har- 
rison radiators and hot water heaters; New 
Departure ball bearings; Hyatt roller bear- 
ings; A C speedometers, air cleaners, oil filters, 
gasoline strainers, fuel pumps, gauges and 
spark plugs; Guide lamps. 


MISCELLANEOUS GROUP 





Allison Engineering Company,’ Indianapolis, 
Ind.—Aircraft power plant engineering, avia- 
tion engines, bearings, superchargers, gears 
and mechanical equipment. 

Bendix Aviation Corporation,'! Chicago, IIl.— 
Aviation starters, generators, magnetos, in- 
struments and electric equipment; Bendix 
starter drives; brakes and brake equipment; 
carburetors; automotive Diesel engines; tex- 
tile devices and dyeing processes; national 
service for Bendix products, 

Electro-Motive Company,” Cleveland, O.—De- 
sign and sale of rail cars equipped with gaso- 
line and Diesel engines. 

Ethyl Gasoline Corporation,® New York, N. Y.— 
Markets Ethyl fluid to oil refining companies 
which manufacture Ethyl Gasoline. 

General Aviation Corporation,'!! New York, N. 
Y.—Fokker land planes, seaplanes, flying 
boats and amphibians. Plants at Glendale, 
W. Va., Hasbrouck Heights and Passaic, N. J. 

General Motors Radio Corporation,‘ Dayton, O. 
—Radio receivers for household use and for 
installation in automobiles and motor boats, 
combination radio sets and phonographs, am- 
plifying units for use with receivers, and other 
radio accessories. 

Kinetic Chemicals, Inc.,!1 Deepwater Point, N. J. 
—Manufacture and sale of new types of re- 
frigerant chemicals and allied products. 

Winton Engine Company, ? Cleveland, O.—Ma- 
rine, stationary and Diesel engines. 

Yellow Truck & Coach Manufacturing Co.,‘ Pon- 
tiac, Mich.—General Motors Trucks, Yellow 
Coaches and Yellow Cabs. 


OVERSEAS OPERATIONS GROUP 





General Motors Export Company,? New York, 
N. Y.—Distribution of General Motors cars 
and trucks in overseas territories not covered 
by General Motors overseas operations; zone 
offices in eleven cities abroad. 

General Motors Limited,? London, England— 
Distribution of cars and trucks in Great Brit- 
ain and Ireland; assembly plant at London. 

General Motors International, A/S,” Copenhagen, 
Denmark—Distribution of cars and trucks in 
Denmark, Norway, Esthonia, Iceland, Latvia 
and Lithuania; assembly plant at Copen- 
hagen. 

General Motors Nordiska, A/B,? Stockholm, 
Sweden—Distribution of cars and trucks m 
Sweden and Finland; assembly plant at Stock- 
holm. 

General Motors w Polsce Sp. zo. 0.,” Warsaw, 
Poland—Distribution of cars and trucks im 
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Poland and Danzig Free State; warehouse at 
Warsaw. 

General Motors Continental, S. A.,? Antwerp, 
Belgium—Distribution of cars and trucks in 
Belgium, Austria, Bulgaria, Crete, Greece, 
Holland, Hungary, Italy, Jugoslavia, Rou- 
mania and Switzerland; assembly plant at 
Antwerp. 

General Motors G.m.b.H.,? Berlin, Germany— 
Distribution of cars and trucks in Germany, 
Czechoslovakia and European Russia; assem- 
bly plant at Berlin. 

General Motors (France) S. A.,? Paris, France— 
Distribution of cars and trucks in France, 
Algeria, French Morocco, Spanish Morocco 
and Tunisia; warehouse at Le Havre. 

General Motors Peninsular, S. A.,2 Madrid, 
Spain—Distribution of cars and trucks in 
Spain, Portugal, Canary Islands and Gibral- 
tar; warehouse at Madrid. 

General Motors Near East, S. A.,? Alexandria, 
Egypt—Distribution of cars and trucks in 
Egypt, Arabia, Hejaz, Iraq, Italian Africa, 
Aden, Syria, Persia west of 56° E. L., Pales- 
tine and Turkey; warehouse at Alexandria. 

General Motors Argentina, S. A.,2 Buenos Aires, 
Argentina— Distribution of cars and trucks in 
Argentina and Paraguay; assembly plant at 
Buenos Aires. 

General Motors do Brasil, S. A.,2 Sao Paulo, 
Brazil—Distribution of cars and trucks in 
Brazil; assembly plant at Sao Paulo. 

General Motors Uruguaya, S. A.,2, Montevideo, 
Uruguay—Distribution of cars and trucks in 
Uruguay; assembly plant at Montevideo. 

General Motors South African, Ltd.,? Port Eliza- 
beth, South Africa—Distribution of cars and 
trucks in the Union of South Africa, Rhodesia, 
British Southwest Africa, Portuguese East 
Africa, Nyasaland, Bechuanaland and the 
Katanga district of the Belgian Congo; assem- 
bly plant at Port Elizabeth. 

General Motors (Australia) Pty. Ltd.,? Melbourne, 
Australia—Distribution of cars andtrucks in 
Australia; assembly plants at Adelaide, Bris- 
bane, Melbourne, Perth and Sydney. 

General Motors New Zealand, Ltd.,? Wellington, 
New Zealand—Distribution of cars and trucks 

: New Zealand; assembly plant at Welling- 

on. 

General Motors Japan, Ltd.,? Osaka, Japan— 
Distribution of cars and trucks in Japan and 
Korea; assembly plant at Osaka. 

General Motors China, Inc.,? Shanghai, China— 
Distribution of cars and trucks in China and 

anchuria; warehouse in Shanghai, branch in 
Mukden, 

N. V. General Motors Java,” Batavia, Java—Dis- 
tribution of cars and trucks in the Dutch East 
Indies, French Indo-China, Siam and the 
Straits Settlements; assembly plant at Ba- 
tavia, 

General Motors India, Ltd.,2, Bombay, India — 
Distribution of cars and trucks in British 
India, Ceylon and Persia east of 56° E. L.; 
assembly plant at Bombay. 

Vauxhall Motors, Ltd., Luton, England—Manu- 
facture of Vauxhall motor cars and Bedford 
trucks; plant at Luton. 
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Adam Opel A. G.,‘ Riisselsheim, Germany — 
Manufacture of Opel motor cars and Blitz 
trucks; plant at Riisselsheim. 

Delco-Remy & Hyatt, Ltd.,? London, England— 
Sales and service on all Corporation accessory 
products in the British Isles; technical and 
service headquarters at London. 

Overseas Motor Service Corporation,’ New York, 
N. Y.—Sales and service overseas on all Cor- 
poration accessory products. 


FINANCING, INSURANCE AND 
ACCOUNTING GROUP 





General Motors Acceptance Corporation,? New 
York, N. Y. (Including Subsidiaries*)—Fi- 
nances wholesale distribution and retail credit 
sales of General Motors products; branch of- 
fices in one hundred seven cities in the United 
States, Dominion of Canada and overseas. 

General Exchange Insurance Corporation,? New 
York, N. Y.—Provides insurance service 
against accidental damage to cars sold at retail 
in the United States, Hawaiian Islands, 
Alaska and Canada. 

Tue ALLGEMEINE AUTOMOBIL VERSICHE- 
RUNGS AKTIENGESELLSCHAFT, a subsidiary, 
Riisselsheim, Germany—Provides complete 
insurance service on cars sold at retail in 
Germany. 

General Motors Holding Corporation,?, New 
York, N. Y.—Underwrites certain classes of 
General Motors dealers, by purchase of stock 
in dealership, with arrangement for dealer to 
reacquire full ownership out of earnings. 

Motor Accounting Company,” Detroit, Mich. — 
Installs, audits and supervises standardized 
accounting practices for General Motors deal- 
ers and distributors. 

Motor Accounting Company of Canada, Limited,® 
Oshawa, Ont.—Installs, audits and supervises 
standardized accounting practices for General 
Motors dealers and distributors in Canada. 


REAL ESTATE GROUP 





Argonaut Realty Corporation,” Detroit, Mich.— 
Erects and finances salesrooms, parts depots, 
garages and service stations for General 
Motors divisions, subsidiaries and affiliated 
companies; surveys real estate projects and 
reviews leases for divisions, branches, distribu- 
tors and dealers. 

Bristol Realty Company,’® Bristol, Conn.— 
Housing for employes in Bristol. 

General Motors Building Corporation,” Detroit, 
Mich.—Owns and operates central office build- 
ing in Detroit. 

Modern Dwellings, Limited,’ Oshawa, Ont.— 
Housing for employes in Oshawa. 
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Modern Housing Corporation,? Detroit, Mich. 
~—Housing for employes in Flint and Pontiac, 
Mich., and Janesville, Wis. 

New Departure Realty Company,° Bristol, Conn. 
—Housing for employes in Bristol. 


RESEARCH 





General Motors Research Laboratories, Detroit, 
Mich.—Maintained for the continuous im- 
provement of General Motors products. 

General Motors Proving Ground, Milford, Mich. 
—A 1268-acre “outdoor laboratory” for the 
testing of General Motors cars and trucks. 


PEOPLE 





General Motors is owned by 285,000 stock- 
holders. They live in every state, in many prov- 
inces of Canada and in overseas countries. 

A normal average of more than 175,000 men 
and women is employed in the manufacture of 
General Motors products. 

Through more than 26,000 General Motors 
dealers in the United States and foreign coun- 
tries about 500,000 more persons are engaged in 
sales and service. 

Another 500,000 are directly employed by 
suppliers in the manufacture of materials for 
General Motors. 

Add the families represented by these people 
and by the stockholders, and the total approxi- 
mates six million men, women and children who 
derive income directly or indirectly from Gen- 
eral Motors. 








1. Assets owned by General Motors Corporation. 
2. All stock owned by General Motors Corporation. 


3. Ail common stock owned by General Motors 
Corporation. 


4. Majority of stock owned by General Motors 
Corporation. 


5. One-half interest owned by General Motors 
Corporation. 


6. All stock owned by General Motors of Canada, 
Limited. 


7. All stock owned by General Motors Export 
Company. 

8. All stock owned by General Motors Acceptance 
Corporation. 

g. All stock owned by New Departure Manufac- 
turing Company. 

10. Majority of stock owned by New Departure 
Manufacturing Co. 


11. Large stock interest owned by General Motors 
Corporation, 
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WEIGHING RIVAL CLAIMS 
OF INVESTMENT TRUST 
SPONSORS 


This is the third of a series of four articles covering 
all phases of the entire investment trust field. The 
author was a senior executive for many years in one of 
the country’s oldest and largest investment trust organi- 
zations, and has written numerous articles and several 
books dealing with financial subjects.—THE EDITORS, 


By JOHN F. 


OU are a prospect listening to the 

Y salesman for one of the more popular 
investment trusts. You may have 
listened to the salesmen of numerous rival 
investment trusts, in which event you 
have been confronted with a bewildering 
array of statistics, charts and theories, in 
each case representing the particular 
trust’s pet solution of the investor’s prob- 
lems. In the end, the many investors and 
prospects of the investment trust organ- 
izations as a group will have to pass judg- 


ment upon the conflicting policies and 


principles advocated by the trust spon- 
sors. The combined judgment of these 
investors and potential investors will in 
large measure determine the course of 
events for the investment trusts and the 
direction of their development. 


Two Major Divisions 


There are two major divisions of opinion; 
one holding that the list of investments in 


the trust should remain practically un- ~ 


changed, and the other leaning in the 
direction of more or less flexibility through 
granting discretionary powers to the 
sponsors or the trustee with respect to 
changes in the list of holdings or ‘‘port- 
folio.”” These two schools of thought, 
originally existing as between the fixed 
and the general management 
ment trusts, have carried their debate 
into the arena of the fixed trusts them- 
selves, and are rapidly bringing the dis- 
cussion of fixity versus flexibility to a real 
issue. 

The problem of overcoming the dis- 
advantages of rigidity in the pure fixed 
trust, without losing its advantages and 
security, is not a simple one. Though the 
ideal solution is not yet at hand, it may 
logically be expected that impetus will 
be given to the movement toward flexi- 
bility as a result of the business depression 
through which we have been passing. 
Such a depression inevitably brings about 
radical changes in the list of blue chip 
stocks, such as are selected by the fixed 
trusts for their portfolios. If, as a result, 
the portfolios of present fixed trusts be- 
come sadly out of date in the near future, 
that change will emphasize the need for 
changes in the portfolio from time to 
time. 

Flexibility in a fixed trust begins with 
the provision, now generally incorporated 
in fixed trust indentures, for elimination 
of a stock from the portfolio in the event 
that it becomes desirable, for one reason 
or another, no longer to hold that stock. 
While some form of elimination is now the 


invest-| 


‘ with the total income of the trust # 


FOWLER, Jr. 


vogue, there is as yet no unanimity in re. 
gard to the method of elimination which 
should be followed. Should the eliming- 
tion clause be designed to take a profit, 
avoid loss or take a loss? Some require 
that the sale of a stock shall be automatic 
upon failure to pay a dividend or upona 
decrease in earnings over a. three-year or 
five-year average. In that case, the clause 
is open to the objection that sale is made 
after the bad news is out—that the bam 
door is locked after the horse has been 
stolen. Another type of elimination pro- 
vides for taking profits when, as and ifa 
particular stock has advanced in valuea 
given percentage over original cost. In 
other cases the trust, claiming that auto- 
matic provisions for elimination are in- 
consistent with the dynamic and far from 
automatic character of stock movements, 
merely permits elimination at the dis 
cretion of the sponsors or the trustee, with 
a view to maintaining the investment 
caliber of the portfolio. 


Proceeds of Sale 


Once a stock is eliminated, the practical 
question arises whether the proceeds d 
sale shall be distributed to the holders o 
the trust shares or shall be reinvested ins 
substituted stock. In general, the fixel 
trusts pay out the proceeds of sale to the 
certificate holders. In so doing a trust 
admittedly liquidates part of its portfolio, 
and as a result of repeated eliminations 
might gradually lose the force of diversii- 
cation as represented in the original holt- 
ings. A suitable plan for substitution d 
eliminated stocks, however, must ové- 
come the psychological and other ob 
jections to the exercise of even limite 
managerial powers in a fixed investmet! 
trust. 

One of the hurdles to be met is th 
question of Federal income taxes. If 
trust gives latitude to the managers ! 
trade in and out of stocks, the Treasuly 
Department regards it as an “‘assodt 
tion,’ in which ease the trust must: pi 
income tax at the corporation rate 
12 per cent. The tax is applicable in th 
main only to that portion of the incom 
representing a profit from the sale of right 
or shares of stock, which in comparis® 





















usually of negligible amount. 

A problem which is of particular oF 
cern at the present time relates to 
treatment of stock dividends and shar® 
received as the result of split-ups. h 
such extra shares be considered as capl 
or as income? The earlier fixed trust 
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adopted a middle ground, providing that 
stock dividends should be sold and split- 
ypsheld. But from a practical standpoint 
there is little to distinguish a split-up from 
a sizable stock dividend. In this respect 
the trusts now fall roughly into two classi- 
feations, namely: the “cumulative” 
type, which holds all except fractional 
parts of stock dividends and split-ups, 
and the ‘‘disbursement”’ type, which pro- 
yides for the sale of all stock dividends, 
split-ups and rights, and the distribution 
to shareholders of the proceeds of such 
sales. 

While the cumulative trust adheres to 
the more conservative accounting practice 
of regarding stock dividends and split-ups 
as capital, the disbursement trust argues 
with some force that a man may reason- 
ably cash in part of his appreciation from 
time to time and treat it as income. It is 
pointed out that a 100 per cent stock 
dividend, for example, merely represents 
a return at one stroke of accumulated 
earnings which might have been paid out, 
if the corporation had seen fit, as annual 
eash dividends, in which case they would 
have been regarded as income. In order 
to answer the objections of the more con- 
servative accountants and economists, the 
disbursement trusts have ingeniously pro- 
vided that the shareholder may apply at 
least that part of his distributions which 
represents a return of capital, to the pur- 
chase of additional trust shares at a dis- 
count from the regular offering price. In 
this way the investor, while accepting his 
appreciation in the form of cash, im- 
mediately reinvests it over the entire list 
of stocks in the portfolio. 


An Inherent Weakness 


There remains however, a weakness in 
the disbursement type, due to the fact 
that many investors will not take the 
trouble consistently to carry out the pro- 
gram of reinvestment, and even in carry- 
ing out the reinvestment program they 
must pay at least the issuing cost of new 
shares purchased with the semi-annual 
distributions. 

The advent of the disbursement trusts 
brought with it the adoption of a reserve 
fund ealeulated to provide for the pay- 
ment of a minimum semi-annual distribu- 
tion rate. While there is no necessity for 
a reserve fund in a cumulative trust, 
because in that type the semi-annual dis- 
tributions are to a great degree stabilized, 
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DIVIDENDS | 


Thousands of investors are receiving attractive 
dividends on millions of dollars invested in 


Diversified Trustee Shares 


Your local Bank or Investment Dealer will give you complete 
deiails upon request, or, if you prefer, write to American 
Trustee Share Corporation, 59 Wall Street,, New York City. 
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the disbursement trust bases its sales ap- 
peal on the generous distributions paid to 
the investor and hence needs some 
guarantee that generous distributions will 
be made in lean as well as fat years. The 
investor in a disbursement trust is, 
therefore, asked to put up, at the time of 
the purchase of trust shares, a reserve 
fund of 60 cents or some other figure to 
provide for the payment of the minimum 
rate in years when split-ups do not 
materialize. 

It is interesting to note that the reserve 
fund, set up in prosperous years, will 
probably meet its real test during the 
coming two years. For example, if a 
trust has a reserve fund of 60 cents per 
share and a semi-annual distribution rate 
of 30 cents, with semi-annual income 
from cash dividends in the neighborhood 
of 15 cents a share, a simple computation 
shows that the reserve fund will be ex- 
hausted in two years unless a good-sized 
split-up or stock dividend occurs in the 
meantime. 


Conclusion 


The foregoing are the more salient of 
the many controversial features in- 
corporated in the investment trusts now 
being offered to the public. Thorough 
analysis of the indentures under which 
these trusts are created is necessary in 
arriving ata judgment as to the fairness and 
economic soundness of the provisions in 
each instance. Coupled with such a study 
should be ineluded an evaluation, along 
the lines indicated in a previous article, 
of the charges which the trust makes 
against the investor in return for the 
benefits which it offers to him. 


Wall Street Elections Coming 


A ‘“PROGRESSIVE” is likely to 
occupy the president’s chair in the 
New York Stock Exchange for another 
year, Richard Whitney, senior partner 
of Richard Whitney & Company, having 
been renominated without opposition for 
his second term. Elections will take 
place for various offices on May 11, but 
nominations are tantamount to actual 
election. President Whitney has 
sponsored several progressive measures 
in the conduct of the Exchange and has 
delivered addresses in numerous cities 
concerning the work of the New York 
Stock Exchange. Warren B. Nash, who 
has served eleven years as treasurer, has 
been renominated. 

Ten members of the Exchange have 
been nominated to serve four-year terms 
on the governing committee. They are 
Paul Adler of Coleman & Company, 
Edward C. Fiedler of Jacquelin & De- 
Coppet, Howard C. Foster of Foster & 
Adams, Charles R. Gay of Whitehouse & 
Company, Douglas R. Hartshorne of 
Hartshorne, Fales & Company, Robert 
W. Keelips of J. H. Holmes & Company, 
H. G. 8S. Noble who has offices with De- 
Coppet & Doremus, Andrew Varick 
Stout, Jr., of Dominick & Dominick, 
Bertrand L. Taylor, Jr., of Logan & 
Bryan and Arthur Turnbull of Post & 
Flagg. John A. Cissel of E. P. Ristine & 
Company was nominated for a _ three- 
year term and Alexander B. Gale of 
Vernon C. Brown & Company for two 
years. James B. Mabon of Mabon & 
Company has been nominated for trustee 
of the gratuity fund for five years. 
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Balance | 


pipes a diversified 
and well balanced list 


of securities is one of the 
most difficult investment 


problems. At times the in- | 


vestor may find that he has 
concentrated his purchases 
too heavily in one partic- 
ular field of industry, ter- 
ritory or type of security. 


We can assist our clients in 
establishing, and through 
periodic surveys, in pre- 
| serving the proper diversi- 
fication and balance of 
investment lists, 


| Tobey EKirk 


Established 1873. 
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New York Stock Exchange 
New York Curb Exchange 


25 BROAD ST. NEW YORK 

















Many Corporations are 
prosperous even during 
these hard times. 


Age and past records alone 
do not pay dividends. In- 
come must be derived from 
current earnings. 


Through purchase of Col- 
lateral Trustee Shares, the 
Capital Stock of America’s 
seventy-five most prosperous 
corporations can be acquired 
at present low prices. 


All these seventy-five cor- 


porations are paying good 
dividends. 


Three-year dividend record 
of 7 per cent. 


Ten per cent appreciation in 
price since December, 1930, 
low. 


Price on application. 


New York Shares Corpn. 
25 Broadway 
New York City 


Please send me “Collateral Trustee 
Shares as the Solution to the Invest- 
ment Problem.” 
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A Charter Immortal 





FINE little note of 
permanency and con- 








of the original charte, 





fidence was struck in an 

obseure phrase that may not have been 
much grasped, if read at all, by the 
largest and the most invisible army in 
the world. The American Telephone & 
Telegraph Company said to the greatest 
list of stockholders on earth that it would 
ask them, kindly, to make perpetual the 
terms of the corporate existence of their 
corporation. True, the company is an old 
one, even for America, the land of old 
companies and old institutions and Goy- 
ernment unoverthrown. 

It was born on March 3, 1885, nine 
years after Alexander Graham Bell’s ear 
had heard another and unknown world 
swim into its auditory ken. Indeed, when 
the new concern opened its audacious 
shop it was possible, with patience and 
effort, to shout intelligibly over a sagging 
wire that connected the Metropolis with 
Boston, 235 miles away. But the charm 


aside from its charm 
life that is now to be made 
immortal, was that its simple tery 
provided for everything in the magic gf 
electric talk that has come since, eye, 
radio and speech across the seas, Ap 
outstanding example of foresight in gj. 
ence, engineers with memories said las 
week. A fitting coincidence of merit, 
thought bankers, who appreciate as qp 
few men the preciously small chance that 
an excellent, useful idea has of finding 
a worthy, uninterrupted, unwrecked de 
velopment. “And also by cable and other 
appropriate means with the rest of the 
known world, as may hereafter become 
necessary or desirable in conducting the 
business of this association.” It was not 
for nothing that the fortunate founders 
so well chose their language and it has 
not been out of nothing that their great 
super-post office has so well prospered 
under their xgis. 
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Stock Racketeers Get 
$100,000 Haul 


TOCK market vultures recently 

picked $100,000 in three weeks from 
unsuspecting investors in New England 
and Middle Western States. They 
fraudulently used the name of Charles M. 
Schwab, chairman of Bethlehem Steel 
Corporation, in connection with a pool 
that was to boost the price of their 
stock twenty points. Their salesmen are 
said to have told prospects that ‘Mr. 
Young, affiliated with the firm, was 
private secretary to Mr. Schwab.” As- 
sistant Attorney General Paul J. Me- 
Cauley, in charge of the New York State 
Bureau of Securities, thinks that those 
behind the scheme, Duncan J. Cross 
and Thomas E. Crain, formerly of 217 
Broadway, New York City, have flown 
with their booty to another State, and 
are on the lookout for them through 
telegrams sent to several attorney gen- 
erals. 








Vv 
China Knows Its Oil 


HE Chinese long ago gained prom- 

inence in helping Americans to solve 
their laundry problems, but it may not 
be so widely recognized that the Ameri- 
eans find China their best kerosene 
market. The Chinese literally have 
‘‘burned the midnight oil’’ for centuries 
and, therefore, know their oil and demand 
the highest grade. Standard Oil of New 
York supplies half of the Chinese kerosene 
and the Texas Corporation 18 per cent. 
Asiatic Petroleum Company (Royal 
Dutch-Shell) controls about 25 per cent 
of the market. In the last three years 
America’s annual kerosene business with 
the Chinese has fallen off greatly, due to 
less consumption, and fears have been 
expressed lest the Soviets should try to 
wrest the market away from this country. 
According to World Petroleum, this is 


unlikely because of the danger of an-_ 





tagonizing American interests who are 
large purchasers of Russian oil. One 
Soviet envoy in China is reported to have 
been active in signing up Chinese inde 
pendents, but they form only 7 per cent 
of the trade, and it is unlikely that this 
will have any effect on the American 
trade. 
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A New Business Book 


TAPE READING AND MARKET TACTIC 


By Humphrey M. Neill. 232 pp. $3.0. 
. Forbes Publishing Company, New 
ork. 


RITTEN specifically for those who 

trade within the intermediate, o 
short term, movements of stock prices, 
“Tape Reading and Market Tactics” is 
the first work on the subject in many 
years and fills a distinct need for an up 
to date and authoritative treatise 
this type of speculation. Mr. Neill is 
vice-president of the Wetsel Market 
Bureau, Inc., and consequently has a 
quired a vast amount of experient 
(and is in a position to draw on the 





experience of his associates) concerning § 


“dodging the crowd’ when _ basil 
one’s operations on what the tape tells 
The book is divided into three parts 
The first covers the obstacles which best 
the trader and explains the speculative 
forces which rule the market. The second 
tells how these forces, together with the 
actions of the public, may be analyzed, 
while the third part is devoted to the 
philosophy of successful stock trading 
While consistent success in tape re 
must necessarily come from actil 
practice and experience, Mr. Neils 
volume tells clearly: what to look fot 
and the meaning of the various facto® 
after they have been detected. It should 
materially assist any intelligent perso 
to learn in a comparatively short tm 
to tell from the tape what is likely @ 
happen. 
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By a Customers’ Man 


The Reasons for 
Selling 


Tue numerous cuts in dividends, and 
predictions by the bears of additional 
dividend reductions to come, are assigned 
as the reasons for the bear movement. 
In some quarters it is asserted that the 
slling has brought about a situation 
which has created a short interest larger 
than at any time since the panic of 1929. 
This is not necessarily a fact, since it has 
been possible on numerous occasions for 
the bears to cover their commitments at a 
handsome profit and then stand aside for a 
rally, when they resume the selling. 
During one market session in the week 
ending on April 11, one prominent trader 
who has been quite bold in his short sell- 
ing sold 15,000 shares of Bethlehem Steel 
and the next day covered his shorts at an 
average profit of two points, or $30,000. 
This trader—we will call him Smith—was 
also a heavy seller of Case Threshing 
Machine, which in three weeks’ time de- 
dined quite 25 points. He must have 
made considerable profit on that opera- 
tion, as the rallies were few and far be- 
tween. Some fine day, and that day is 
inevitable, that gentleman will wake up to 
find himself overextended and will share 
the fate of the too confident bulls of 1929 
who couldn’t visualize any price too high 
for stocks they were bulling. There is an 
old saying in Wall Street that a bull can 
make money in Wall Street and a bear 
also, but hogs never, and the big bear I 
place in the latter class. 


Where One Stock Causea 
Bear Losses 


Aosonx Auto stock is one issue listed 
on the Stock Exchange in which bear 
traders have lost money. I have told in 
earlier issues of Tue FinancraL WorLp 
of the practical control exercised in this 
stock by Frank Vanderlip and his friends 
and followers. It is so closely held that a 
practical ‘‘eorner’’ existed for many 


| weeks, but bear shooters have time and 


again sold the stock short only to see it 
skyrocket against them and they have 
been brought up with such a round turn 
and given a squeeze of such severity as 
would delight the hearts of the late Russell 
Sage and J. Pierpont Morgan, Sr., to 
whom the very name of bear was anath- 
‘ma. There are numerous bulls left 
who have enjoyed the discomfiture and 
losses suffered by those who have tackled 
Auburn, quite as much as would the elder 
on and Sage were they still in the 
esh, 


Public Not Educated in 
“Short’’ Selling 


h 's @ tribute to the sound sense of the 
ltvestment and outside speculative public 
of the wholly non-professional class that 
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very few of these individuals know even 


the stock market. I usually try to ex- 
plain the operation by saying to the cus- 
tomer: ‘“‘Suppose you are a storekeeper 
and a man who sells eggs to the retail 
trade comes to you and says ‘I will sell 
you a dozen crates of eggs at $5 per 
crate.’ You are satisfied with the price 
and aecept the offer. The egg man, as is 
often the case, doesn’t happen to possess 
a single egg he has agreed to sell you, but 
it is his belief and judgment that he will 
be able to buy eggs from a farmer at 
$4.50 per crate. He goes into the country 
and, if his judgment is correct, buys his 
dozen crates of eggs at $4.50 per crate and 
delivers the same to you and collects $5 
for each crate, the difference being his 
profit. If he had been wrong as to the 
market for eggs and had been compelled 
to buy them at more than $5 per crate 
he would have had to deliver the eggs to 
you at $5 per crate and would have been 
aloser. In other words, when he sold you 
the eggs he was ‘short’ of a dozen erates. 

“It is the same when you sell 100 
shares of a stock short at $50 per share. 
You believe you can buy the stock 
cheaper than $50 later on and if your 
judgment is sustained and a decline 
ensues, you may buy it back at say $48 
per share and the difference is a profit of 
$2 per share, less brokerage charges and 
the stock tax on the sale. You still owe 
the lender of the stock the 100 shares you 
have borrowed, but when your broker 
buys the stock at $48 per share, the bor- 
rowed stock is returned to the broker who 
lent it and the transaction is closed.’ 

Sometimes the customer gets the idea, 
but oftentimes he fails utterly to grasp it 
and it continues to be a mystery to him. A 
customer once said to me: “‘I want to 
buy 50 shares of U. S. Steel short.’”’ He 
meant that he wanted to sell short and I 
tried to explain to him that he would have 
to sell, but he couldn’t get the idea and 
finally didn’t make the trade. The whole 
thing simply resolves itself into the fact 
that the average man or woman is not 
constitutionally fitted to be bearish. It is 
not.in the blood of Americans who believe 
in their country and its future to be that 
way. 


Don't Trust 
Purveyors of Gloom 


ly MAY be thought that 1 have given too 
much imvortance to this subject of bear 
operations and coincident short selling, 
but my excuse is that I desire to bring 
home to investors and speculators alike 
the fact that it is most unwise, and in the 
end unprofitable, to follow bear reasoning. 
A true bear has no faith in his fellow men, 
he obstructs enterprise and delays the 
return of prosperity. Take the case of 





Do YOUR OWN THINKING 
AND CHART YOUR COURSE 


Dear Readers: 


A When one sits by himself and does 
some intelligent thinking and ana- 
lyzing, no matter how seriously his 
own affairs have been affected during 
the bas year, he comes out strength- 
ened and is better prepared to face the 
situation; his backbone is stiffened and 
he is more determined to play his part 
in readjusting the country’s business. 


liincwiiean “deans Gace, | There is a great deal of independent 


thinking going on at the present time 
which 1s having a good effect; it is 
lessening doubts about the future; it is 
minimizing pessimistic talk among 
men who meet in groups to discuss 
business conditions; it has started ac- 
tion in many directions which is bound 
to result in general improvement. 


A Among the business men who have 
been influenced by sound thinking are 
the leading advertisers of the country. 
While these advertisers represent many 
lines of business, they must be classi- 
fied as a group just as bankers, for 
instance, are classified as a group. To 
our notion their courage and persis- 
tency are helping more to straighten 
out the affairs of the country than the 
efforts of any other group. 


A There are a few advertisers, par- 
ticularly in financial circles, who cur- 
tailed their advertising during the 
past six months, but now they, too, 
are beginning to realize that it is a 
mistake to allow the public to forget 
them even temporarily. 


A Tue FInaNciaAL Wor_pD is a medium 
in which the small space user is sure 
to get the attention of readers because 
of the care used in making up the 
advertising pages. 


A For instance: An advertiser may use 
a 75 line advertisement, the equivalent 
of a half-column, or a sixth of a page, 
at a cost of $3,315 for a year, which 
will serve as a salesman, calling every 
week on men and women who have 
ample incomes to invest liberally in 
products or securities or services that 
oo to them. Such an advertisement 
always gets conspicuous position. 


The policy of Taz Financtat Wortp 
has always been to encourage regular 
advertisers, even if it is necessary for 
them to use small space. 


A Even the largest unit of space— 
a page—in Tue Financia, Wor tp is 
not extravagant space. 


Sincerely yours, 


ZZ, 


BUSINESS MANAGER 
THE FINANCIAL WORLD 
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Selling 
Securities 


Why Do Some Men Sell 
More Securities Than Others? 


(1) Salesmen differ in their Knowledge 
of Investment Facts. Hence some can talk 
more intelligently and gain the inves- 
tor’s confidence better than others. 


(2) Salesmen differ in their ability to 
capitalize their knowledge so as to force- 
fully present their issues. Hence some 
close much better than others. 


More Sales 


Babson Institute Training in Security 
Selling contains the facts so absolutely 
essential to success in selling securities 
and shows how to use these facts in a 
way which means— More Sales. 


Get for yourself the equipment to DO THE JOB. 
Write for our free booklet 1964, 
“Security Salesmanship, the Profession.” 


BABSON INSTITUTE, ®*son Park, 


(Extension Division) 








WHEN writing to advertisers, please tell 
them you saw their announcement in 


THE FinaNcIAL WORLD 
*“Market 


ieee 


Send for the next three issues of 
this weekly bulletin of informa- 
tion on common stocks, without 
obligation, and judge its accuracy. 


WETSEL 


Market Bureau, Inc. 
Counsellors to Investors 


341 Madison Ave., N. Y. City 
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the big bear referred to above as ‘‘Smith.”’ 
It is true that he has made money by 
selling stocks short, but it is more than an 
even chance that he will lose his winnings 
if he persists in maintaining his market 
position. He is only guessing when he 
states that certain stocks are headed for 
much lower prices, just as the bulls were 
merely expressing their own individual 
views before the 1929 panic when they 
predicted that such and such stocks 
would go fifty or one hundred points 
higher, only to be shown up as false 
prophets a short time thereafter. A turn 
in the down-swing of prices can come 
overnight; none of us knows the exact 
time of the change, but it will inevitably 
come, and those who have held their 
ground and refused to be stampeded into 
selling worthwhile securities will get their 
reward and the prophets of gloom will 
have to retreat and acknowledge them- 
selves in error. Those who make millions 
in the stock market by starting on a 
small capital are few and far between and 
have had Lady Luck with them 


Putting 

Stocks Away 

A Watt Street friend who is con- 
nected with a Stock Exchange house 
which has a very large investment clien- 
tele as distinguished from the speculative 
element who buy on margin, informs me 
that during March his firm’s transfers of 
stocks outright to buyers, those who have 
paid in full, were larger in number and 
amount of money involved than in any 
month since last summer. This, in a 





month when the trend was for the m 
part downward, speaks well for the faith 
in the country’s basic soundness pos 

by holders of capital. In my own experi. 
ence stock transfers by customers jnty 
their own names were somewhat less than 
in February, but margin calls were al] but 
negligible. The break, however, caught, 
considerable number of ‘‘ stop loss” orders, 


Geese 
Waen will the market turn? Thi, 
question is paramount in all discussion jp 
Wall Street. Nobody can supply the 
answer, and professionals and amateurs 
alike are merely guessing when they give 
a positive opinion. The bulls say “preity 
soon, and sooner than most people antic. 
pate.” The bears, all wearing gloomy 
countenances to heighten the force of their 
guesses, say: ‘Well, aside from feeble 
rallies, the Presidential election next yea 
will be over before a real bull market 
develops.””’ None pays any attention to 
that because they feel that the bears am 
just whistling to keep up their courage, 
The general public is standing pat and 
holding on, content to wait. One thing 
seems to be pretty well established and 
that is the liquidation in the year anda 
half during and since the panic has been 
the most severe and sweeping in the his 
tory of American finance and, that being 
so, sensible people and good banking 
authority feel that stocks must be in 
pretty strong hands now and that liqui- 
dation must soon be completed and 4 
more bullish interpretation develop. 





Vv 











High Yielding Preferreds 


Company’s $7 preferred 
stock at current levels of 
around 95 is selling to 
yield 7.3 per cent on which 
basis it can be regarded as an attractive 
issue for income purposes. The stock is 
listed on the New York Curb Exchange 
and is redeemable at $107.50 a share. 
An important unit in the automobile 
equipment field, Borg-Warner, through 
subsidiaries, is engaged in the production 
of clutches, carburetors, transmissions, 
axle gears, and radiators. During 1929 
the company expanded its activities to 
include the manufacture of agricultural 
and industrial equipment. More re- 
cently it has entered the electric re- 
frigeration field through the acquisition 
of Norge Company. Consolidated earn- 
ings of the present company and its 
predecessors have shown a favorable 
upward trend since 1925. Operations 
last year naturally make poor comparison 
with 1929, reflecting the sharp decline in 
automobile production and consequent 
falling off in demand for equipment. 
Despite this, however, results have cov- 
ered preferred dividend requirements by 
a wide margin and even assuming a 
further decline in 1931 earnings, there is 
little question as to the ability of the 
company to show satisfactory dividend 
coverage. Net income last year was equal 
to $59.75 a share on the preferred, com- 
pared with $219.14 a share in 1929, 


Borg- 
Warner 


$217.41 a share in_1928 and $109.914 
share in 1927. 


Company is one of the 
leading manufacturers of 
starting and lighting equip 
ment and ignition systems 
for automobile, truck and other power 
units. The company has_ expanded 
rapidly in recent years and this, in part, 
has resulted in substantial increases in 
earnings. Net last year reflected the 
sharp decline in automobile production 
and was equal to $121.10 a share on the 
preferred stock, compared with $252.74 
a share in 1929 and $187.60 a share it 
1928. From present indications it would 
appear that 1931 results will approximate 
those of last year, but even assumilf 
some further decline, preferred dividents 
will undoubtedly be covered by a will 
margin. 

The 41,647 shares of $100 par valu 
preferred stock represent the seid! 
capital obligation of the company; ther 
is no funded debt. The issue is entitled 
cumulative dividends of $7 per annul 
and is redeemable at $110 a share. 4 
current levels of around $108 on the Nef 
York Stock Exchange the stock yields 
6.48 per cent and appears attractive fo 
income purposes. Possibilities of appre 
ation are precluded by the fact that th 
call price is $110 against the currell 
market price of $108. 


THE FINANCIAL WORLD 


Electric 
Auto-Lite 


a ee ee es ee ae ee . -- e  .  a  — e | 


a ae ee ee SL —_ — - 




























































































g 
| | 
| Public 
| 4 l @ 
| Utility The § 
| e Saxet Compeny 
| Notes 
' We have available for distribution 
|= copies of the recent report to stock- 
LTHOUGH the exchange and toll —— " the Pacieince oe 
business of American Telephone us activities and new developments. 
! A & Telegraph showed a decrease 
of about 1 per cent during the first quarter 
of the current year as compared with the 
like period of 1930, an increase in divi- 
dends received from subsidiaries more 
than offset the decline in operations, G FE 4 € 
gross earnings rising to $76,114,861 from 8 a arrett & Oo. 
, the yey — in — first incorporated 
quarter 0 ; et after all charges 
for the first quarter of 1931 amounted to 40 Wall Street, New York 
_ — $45,185,413, equivalent to $2.51 per Chicago Boston Philadelphia Pittsburgh St. Louis San Francisco 
| | share as compared with earnings of $2.96 
,f in the corresponding previous period, 
i | based on a smaller number of shares. 
, | Approximately 580,000 individuals and 
1 | corporations now own common stock of 
. | the company, an increase of 12,000 since 
9 the first of the year. 
g 
n AAA 
i: E d h f: ili e f - 
aa a WW exten the facilities of our organiza- 
a Total assets of Cities Service Company se , : 
on December 31, 1930, amounted to tion to those desiring information or reports 
$1,282,624,854, as compared with $1,- ° - z i 
000,227,318 at the end of 1929, an in- on companies with which we are identified. 
erease of more than $192,000,000. This 
increase reflects in part expansion of 
existing facilities and acquisition of | fj ~We 
additional properties. In all, more than 
$170,000,000 was expended in 1930 for 
new construction and acquisitions. The EI “ B d h 
company’s interests in the utility industry 
were considerably increased through ac- ectric on and S are Company | 
quisition of Federal Light & Traction 
4 Company, which has assets of over Two Rector Street New York 
$50,000,000. It further consolidated its 
position in the oil industry through ac- | = 
4 quisition of the Foster Petroleum Cor- 
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ANOTHER 
STOCK MARKET 
BREAK? 


Tn mid-1929, a major decline in business activ- 


ity set in. he stock market collapse followed 
—in the fall. 
Last spring, anticipated improvement in 


business did not develop. The stock market 


collapsed again! 

This spring, little more than seasonal im- 
provement has been seen. Again, hopes for 
immediate business recovery have been dis- 
appointed. 

Does this mean that, again this year, another 
“*stock market collapse’ is ahead? Or, has 
deflation, already seen, discounted the worst? 

These questions are discussed, definite con- 
clusions and recommendations given, in an 
Advisory Bulletin, copies of which are available, 
GRATIS. 


Ask for FREE Bulletin FWAP-18. 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 











F. W. WOOLWORTH 
COMPANY 


Analysis on request 


Ask for No. F-53 
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A BINDER 
For... 
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WORLD 


That Holds 26 Issues 





HIS handsome binder which 

we have provided for the con- 
venience of THE FINANCIAL 
Wortp readers was designed by 
Paul Kummer, one of America’s 
few noted modelers in metal. 

We supply these binders with- 
out profit as an accommodation to 
readers who wish to preserve copies 
of THE FINaANcIAL WorLD in a 
convenient and permanent form. 

Price prepaid is $2.00 to any 
part of the United States east of 
the Rocky Mountains; 25c extra 
postage should be added for points 
west of the Rocky Mountains. 
Orders for Canada also require 
25c extra postage. Foreign 
postage is soc extra. 


Money back if not satisfied 
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53 Park Place New York 
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HE changing character in the last 

few years of the type of business 
responsible for the earning power of 
many of the companies whose shares are 
listed on the New York Stock Exchange 
was brought out recently in the contro- 
versy between the stockholders and the 
management of Standard Commercial 
Tobaeeo Company, which resulted in a 
vietory for the latter. At the time of its 
incorporation in 1916 this company 
was engaged in the purchase and packing 
of leaf tobacco in Turkey, Bulgaria and 
Greece, and in exporting it to the United 
States and Northern Europe. However, 
Standard Commercial Tobacco is today 
practically an investment trust, decision 
having been made in 1929 to dispose of 
all tobacco inventories, receivables and 
other assets, and, after payment of its 
floating obligations, to.invest the pro- 
eeeds in strong investment securities. 
The arguments between the management 
and the minority stockholders hinged 
around the financial condition of a 
German cigarette factory, the only fixed 
capital asset that the company now holds 
and which the minority group declared 
had caused a loss of $450,000 from pur- 
chase and operation. Ery Kehaya, 
president of Standard Commercial To- 
bacco Company, denied mismanagement 
and pointed out that bank obligations of 
the parent company had been reduced 
from about $15,000,000 to $370,000 and, 
through sales of tobacco, it should have 
all bank loans eliminated during April 





What’s In a Name? 


and have cash on hand of $700,000 by 
July. ; 

Mexican Seaboard Oil is another o. 
ganization whose source of revenue has 
changed to such an extent in the last fey 
years that there have been rumors of the 
possibility of a change in name. In 19% 
the company had gross earnings of 
$23,781,633 due primarily to revenue 
from its extensive operations in Mexican 
oil fields where it produced 22,146,775 
barrels of crude that year. Since that 
time, due to unsatisfactory conditions jn 
the oil industry in Mexico, the amount 
of Mexican oil had declined to 1,622,934 
barrels production in eleven months of 
1930, and total gross earnings had fallen 
off to $3,295,055. <A large part of this 
gross is traceable to sales of natural gas 
from the Kettleman Hills and Button. 
willow fields of California to the Pagifie 
Gas & Electric Company. 

The name Paramount-Publix’ Corpora. 
tion was originated as the result of 
changing corporate structure and _ busi 
ness. When incorporated in 1916 the 
organization was known as Famous 
Players-Lasky Corporation, but became 
Paramount-Famous-Lasky Corporation 
upon the acquisition of additional com. 
panies in 1927. Then in 1929 the com- 
pany was active in expanding its theatre 
units, making the revenue earned from 
motion picture playhouse operation of 
enough importance to warrant inclusion 
of the word Publix in the corporate name, 
This was done in April of 1930. 








AMBITIONS OF AMERICAN WOOLEN 





continued 


from 


page 14 








and heavy credit losses brought about 
by the banking crisis during the later part 
of 1930. Due to the small per unit 
profit margin prevailing in this industry, 
a decrease of operations below the 50 
per cent capacity mark, as a result of a 
decline in sales volume, would, irrespec- 
tive of other unfavorable factors, be suffi- 
cient to show operations in the red. 

The outstanding features of the latest 
financial statement are the strong liquid 
position and the abnormally high current 
ratio of 74-to-1. Total current assets 
of $54,946,418 compared with the negli- 
gible amount of $745,157 current liabil- 
ities. The entire floating debt is repre- 
sented by a savings bank loan of $125,000 
which could not be liquidated before 
maturity. Cash, government securities 
and investments alone reached a total 
of $28,489,000, or an equivalent of nearly 
$60 per share of the company’s out- 
standing preferred stock. Deducting 
from total net quick assets of $57,159,370, 
all liabilities ahead of the preferred stock, 
there remains an amount of $43,605,000 
or the equivalent of approximately $91 
per share of the outstanding 478,648 
shares of $7 cumulative preferred stock. 
These figures, although demonstrating 
the financial strength of the company, 
are not of primary consideration unless 
the company were to be liquidated. The 
earning power and possibilities as a 
going concern are the factors which, in 
the final analysis, determine the market 
price of its securities. 

American Woolen is the largest woolen 





goods manufacturer in the world and 
accounts for about one-fifth of the entire 


output in this country. Realizing the 
impossibility of avoiding losses resulting 
from a costly maintenance of productive 
facilities in excess of requirements during 
the past year, the company has en- 
barked upon a program of concentrating 
its production in a few of its most effec 
tive plants, selling or leasing the idle 
mills to.other enterprises. Further steps 
in this direction are contemplated for 
the current year. 

Last February a new management was 
placed at the helm of the company and 
by a change in by-laws, an_ actively 
functioning éxecutive committee of sik 
members was established to assist the 
president. The composition of this 
committee is noteworthy. The chait 
man, William B. Warner, is president o 
the McCall Corporation, publishers o 
well known periodicals and designers ant 
manufacturers of ladies’ dress patterns. 
He is regarded as an authority in th 
problems of national merchandising. The 
new president, Lionel J. Noah, is exec 
tive vice-president of Gimbel Brothers 
department store operators. Other met 
bers of the committee represent banking 
interests, closely connected with the com 
pany, which have been successful 1% 
organizing companies to meet modetl 
merchandising needs. The injection ¢ 
a new and progressive element in 
management of the company is & 
pected to result in a more vigorous 4 
aggressive sales policy and adaptatidl 
of manufacturing and merchandisilt 
activities to the wants of the publit 

The new management appears to 
quite certain of eventual financial sl 
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if its newly inaugurated profit 


ess, 
ye plan may be correctly inter- 


preted. This plan provides for the pay- 
ment of bonuses to the president and 
four executive officers (all of whom are 
to be directors) after the company has 
earned $2,000,000 in any one year after 


all charges. ‘The distribution would be 
made on an increasing percentage basis 
for every additional million dollars of 
net profits. 

Considering the company’s strong 
fnancial position, the new management, 
and the generally improved outlook for 
the wool industry as a whole, better 
times appear to be ahead for American 
Woolen Company. Accumulations on 
the company’s $7 preferred stock as of 
April 1, 1931, amounted to $28. There 
have been frequent rumors regarding a 
recapitalization of the company’s financial 
structure including a possible cash pay- 
ment on the preferred shares in lieu of 
arrears. While such speculations are 
still premature, it appears that with 


profitable operations these accumula- , 


tions may finally be paid in the form of 
cash or stock. 








THE TREND OF THINGS 


concluded 





from page 4 








that the authorities intend to continue 
their policy of easy money as an aid to 
business revival. It also suggests that 
no materially higher money rates are in 
prospect in the near future, with the ex- 
ception, of course, of flurries in call money 
from time to time as they are affected 
by such factors as withdrawals and 
government financing. 

The report of the Federal Reserve 
member banks shows a furtherance of the 
trend toward liquidity, with security loans 
reduced $110 millions and ‘‘all other” 
loans down $60 millions. Part of these 
funds was shifted to investments, with 
again of $71 millions in governments and 
an increase of $11 millions in ‘‘other”’ 
securities. 

Government withdrawal of deposits 
continues unabated, partially for meeting 
bonus payments and partially for the 
payment of interest. Last week a total 
of $195 millions was drawn down, making 
approximately $527 millions since March 
16. Despite last week’s calls, the money 
market was little affected. A plethora of 
funds is available for all legitimate needs, 
and the problem of the banks has become 
largely one of finding profitable employ- 
ment for the money at their command. 


Aad 
Barometer Changes 


S EXPLAINED under “Credit Situ- 
*“ ation,” no important upward change 
iN interest rates appears in immediate 
Prospect and the right hand indicator has 
accordingly been lowered to a neutral 
position. Expansion of operations by 


| Qumerous textile units has apparently 


removed the probability of higher prices 
in this field, necessitating the lowering of 
the right hand pointer one degree. 
Current estimates (as well as actual 
reports) coming to hand for the food 
‘ompanies for the first quarter indicate 
that earnings for a number of the im- 
portant units at the present time are 
running somewhat below the levels of a 
year ago. The left hand indicator for 
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UNITED FOUNDERS 
CORPORATION 
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A holding company controlling 
United States Electric Power 
Corporation and American 
Founders Corporation. 
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this item has therefore been lowered; no 
material change from present levels is 
anticipated and the right hand pointer 
remains at neutral. Operating results 
of the radio companies are none too satis- 
factory, although they do not appear to 
be below the levels of a year ago. Re- 
fleeting this situation, the left hand indi- 
eator for Radio Earnings has been moved 
up to neutral. 


AAA 
Market Valuations 


‘T= stock market continued its down- 
ward trend during the week of April 
8-15 with only a single day of interrup- 
tion. Stock values were reduced $1,- 
750,000,000, according to Tue FINANCIAL 
Wortp Index on page 3. Though more 
than half the gain since the first of the 
year has been canceled, market values 
are still $3,030,000,000 greater than at 
that time. The succession of poor earn- 
ings reports and reduced dividend pay- 
ments is exacting a penalty from public 
confidence that defers active participa- 
tion until these adverse factors are out 
of the way. The percentage of turnover 
in the sales for the week was exceptionally 
light, amounting to only 3.40 per cent 
of total listed shares, reflecting the re- 
duced extent of public participation. In 
tracing the source of this selling, the 
reduction in brokers’ loans that has ac- 
companied the decline in prices has been 
only one-half as large as the liquidation 
of loans on securities by the New York 
City. banks. - The ratio of loans to values 


— ATTA. 
DO YOU 


hold these stocks? 


HE outlook for the stocks listed 
below is discussed in our current 
Stock Market Bulletins, copies of 
which will be sent to you free of charge. 


If you hold or are interested in any of 
the following securities, our current 
Bulletins should prove of great value 
in the present uncertain period when 
the average investor does not know 
whether he should sell in order to avoid 
further large losses or buy in the hope 
of securing substantial profits. 


The stocks discussed are: 


Mexican Seaboard 
Electric Power & Light 
United Gas Corporation 


Beechnut Packing 
Baldwin Locomotive 
Bendix Aviation 


Westinghouse Otis Elevator 


Bethlehem American Radiator 
Republic Iron & Steel Armour & Company 
SinclairConsolidated Oil General Foods 

Gold Dust Standard Brands 


Simply send your name and address 
and the above mentioned Bulletins will 
be sent to you without cost or obliga- 
tion. - Also an interesting book called 
“MAKING MONEY IN STOCKS”’. 
Just address: 


Investors RESEARCH BuREAU, INC. 
Div. 974 Chimes Bldg., Syracuse, N. Y. 








is -still-abnormally low at 3.45 per cent 
and is likely to:remain so until the public 
, takes amore active part. 
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4 National City Company has elected 
Dolson Quier as resident vice-president 
in Chicago to supervise the company’s 
business in the Middle West and on the 


Pacific Coast. Walter V. Millette has 
been appointed manager of sales in the 
New York City district. 


4 Philip L. Saltonstall, formerly a part- 
ner in Henry G. Lapham & Company, 
now Lapham, Potter & Holden, has joined 
Doremus & Company in their London 
office. 


4 George A. Parker and John A. Turgee 
have joined the trading department of 
Brooks & Company. 


4 George K. Throckmorton, formerly 
executive vice-president and_ general 
manager of KE. T. Cunningham, Inc., has 
been appointed president of the company 
to succeed Elmer T. Cunningham, who 
is now president of RCA Radiotron 
Company, Ine. 


4 James Butler was admitted to partner- 
ship in Fenner & Beane. 


4 Tallman, Smith & Company, members 
of the New York Stock Exchange, have 
announced a new partnership composed 
of Donald M. Smith, F. G. Tallman, Jr., 
Edward H. Hoopman, Lewis H. Starkey, 
and Frank G. Tallman, special partner. 


4A. O. Slaughter, Anderson & Fox, 
members of the New York Stock Ex- 
change, have moved to new quarters at 
120 Wall Street. 


4 Brown Brothers, Harriman & Com- 
pany have opened a new brokerage office 
at Portland, Maine, in charge of Albert 
E. Gibbons and Neil R. Taylor. 


4 George S. Appleyard, partner in Wil- 
cox & Company, members of the New 
York Stock Exchange, has purchased a 
membership in the Chicago Stock 
Exchange. 


4 William C. McClelland, for twelve 
years with the National City Company 
in charge of its acceptance business, has 
been elected an assistant vice-president 
of the Shawmut Corporation of Boston, 
and will be the senior officer in the New 
York office in charge of the corporation’s 
acceptance business. 


4 George P. Whaley, a director of 
Vacuum Oil Company, has sailed for a 
tour of France and Holland. 


4 George H. Burr & Company has been 
admitted to membership in the New 
York Stock Exchange and the New York 
Curb Exchange. 


4 Halle & Stieglitz, members of the New 
York Stock Exchange, have opened an 
office at 24 Federal Street, Boston. 


4 William A. Scott and P. W. Hansl have 
formed the firm of Scott, Hansl & Com- 
pany, Inc., which will engage in a general 
investment business at 120 Broadway, 
New York. 
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WEEKLY RECORD OF EARNINGS 





HE following tabulation of corporate earnings is a feature which appears 


weekly in The Financial World. 


In addition to enabling investors to check 


the progress of the companies in whose securities they are interested, sub- 
scribers will be able to use the earnings figures to bring up to date their current 


issue of The Financial World’s Appraisals. 


Unless otherwise stated, 


per share 


earnings are for common stocks and are based on the actual amount outstand- 


ing at the end of the respective periods. 


stock after preferred dividend requirements, if any. 









































Per share earnings are given for common 








Three Months 11 Months Ended March 31 — 
1931 1930 

American Chicle 1931 1930 
Sede $485,268 $475,172 | Equitable Office Building 
per share...... 0.97 0.95 net. poseheb nee $2,199,194 $2,209,649 

American Tel. & Tel. per share...... 2.45 2.47 
net. ubopeenees anes nan 
per share...... i . 

Auburn Auto 1 oumiaie 
a 202,409 96,623 2 Months Ended March 31 

Congress Cigar . 1.06 0.55 | Detroit Edison 

9ea80086090689 . 2 
wistascer cal 222.911 ee eee? is 
sed share...... 0.63 0.76 Laake ccs Cement : 

oe Mills 123,000 107,300 ea or 2,140,304 
a eee 23, a ila 
per share...... 1.23 1.07 per share...... 1.660 tt, ose 

Cream of Wheat 98 
_ Seer 486,795 530,6€ 
per share...... 0.81 0.88 36 Weeks Ended March ]—- 

Davenport Hosiery Mills 
Seepage: 98,016: 75,891 | American Hide & Leather 

per share...... 0.39 0.09 Ss SRE ae Se d697,329 179,911 

J dhne-Maaviiie per share...... nil p1.80 

net. ‘. ae aie lps Sain i — 741 sm 
er share...... R 

Kimberly-Clark <aeuinain 
Met ioe eeees 484,148 694.931 12 Months Ended Dec. 31 

Lehigh Valles Coal Corp. ae Natural Gas pny eee 
ene ee 569,555 147,208 per ‘share OR al ei 0 19 0.74 
per share...... 0.33 nil Anaconda Wire ‘& Cable oa : 

Motor Products 278.992 1,965,082 
OU ass Stesaps 92,687 A? eee 0.66 a 
per snare...... 0.47 1.17 Acctarus male, ‘Tube . : 

Nash Motors ne d1,368,898 538,429 
ae 1,099,194 1,782,512 per share. . |... ef 089 
per share. ..... 0.40 0.65 husneineed Tel. Utilities 

Otis Elevator | ne 1,878,162 1,244,699 
ee bis Bos 1,472,647 1,759,443 per —_ B01 ae 

s Scent share. - sees 0.68 0.83 | Beatrice Creamery 
— arti his 303,97 : 28 4.56 4 — reerepiaees 3,389,373 2.058 
per snare...... 6 a 0 ie ee eee “ ‘ “ar 

Transue & Williams Canadian Hydro aan 931 991,882 

Sree d36,249 29,318 Cerro de Pasco r 2 

ay eR a Elliott-Fisher ne d1,986,836 4 729,118 
OS aS 705,600 1,367,013 per ‘share ica alt a 7 ” nil . 421 
per share, . 0.94 1.89 Cities Service : 

Met Union 1.278877 ee i ee 146,423,683 $34,229,570 
NEU... seeee 1S, Gicouiaais Automatic Machine 
per sh TTT es 1.76 net 2 964 536 798 

= Spring & Wire per share “gape “nil 8.14 
Ser ae 233,080 516,885 Crown a ‘& “Seal ; 
per share...... 0.56 1.25 asain 1,140,946 1,958,289 

per share...... 5.74 
12 Months Ended Sept. 30 Granby Consolidated Minine, Smelting ma 

Steinite Radio 1930 1929 Oe mark 2000 

Pere d1,246,377 d148,592 PA nie othe Hydro-Electric 
oa ye aie - eS 
per share...... :. ee ; 

12 Months Ended Jan. 31 International Paper & Power 

Blum’s Inc. 1931 1930 Rr ,206,524 4,011,762 
~ Serer d53,247 214,417 per share...... p4.58 p4.4l 
per share...... nil 1.42 | Kansas City Public x 

Beate Teller MES Si albue: nie 9's 328,167 425,814 

Rp PRPER 268,035 eh wee per share...... p3.94 ps.l4 
per eee nil oa ih oe Kreuger & Toll 

Gorham Inc. ee Maae 32,789,278 29,095,130 
_ ee d384,197 363,071 per share...... 3.04 2.70 
per share...... Cl. A&B nil 0.46 | National Breweries, hee. 

Halle Bros. net + stig hateady eats ,930,310 1,876,591 
ene ae 448,507 1,134,995 | _pershare...... 3.40 2.33 
per share...... 1.31 4.34 atanal 8 Public Service 

een nn ee ee a eee bas | eee ,506,734 3,348,242 
_ eee 559,249 1,244,194 Newmont Mining 
per share...... 1.01 5.53 RES Ee 2,332,769 11,777,08 

per share...... 4.38 23.35 
12 Months Ended Feb. 28 “net - cosa 738,572 807,221 

Arhanene Power & Light share...... 3.40 4.38 

epi ele: 12,682,632 12,816,993 Philadelphia Co. 

Associated Gas & Electric System net = a ee 15,330,102 14,992,622 

FL NIN 7,108,117 17,671,143 Oo EM 2.55 2.51 
collins & Ackman = ot Radio Tube 
= Pad sues kis 323,152 1,829,406 | _net........... 62,361 404,162 
ee nil 1.09 Pm (S. W.) 

Federal Light & Traction iat imps 826,671 2,440,208 
| RE 288,102 2,250,184 Taggart Corporation 

Kaneas Gas & Electric’ SD Sn Ge bat ata x 704,075 1,256.00 

Pe PRE 11,995,433 $1,969,053 rs Ae 0.83 1. 

Libby, McNeill & Libby Tennessee Canpanniee a 
SS SEL 2,130, vat 2,822,532 a ib ead s Sa ,034,907 43 ers 
per share...... 2.31 |  pershare...... 1.20 

= Power Co. veel Railway & Electric of Baicimetill 

le dis nih $2,501,559 $2,176,400 net. in pes apd 413,268 54238 

Pacific Power & Light rshare...... 1.01 1 

| EA ee $1,378,567 $1,124,336 wright Aeronautical sg 

United Light & Power “Sree d2,198,424 900, r 

eee ae 9,995,585 10,416,358 per share...... nil 1 
d—Deficit. | p—Preferred. tBefore depTeciation. 
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Bond Club Outing 


HE eleventh annual field day of the 

Bond Club of New York will be 
held on May 22 at the Sleepy Hollow 
Country Club. George N. Lindsey, 
vice-president of the Bancamerica-Blair 
Corporation and president of the club 
has announced that Frank E. Gernon of 
Hayden, Stone & Company will again be 
chairman of the executive committee. 








UNIQUE UTILITY STOCK 


concluded 
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investment securities for its own account 
and their sale at wholesale and retail. 
Although this company’s business has 
suffered during the past 18 months 
through subnormal activities in the 
capital markets, it has kept itself in a 
strong financial condition and increased 
its scope of operations to take advantage 
of improved conditions which it would 
seem, cannot be delayed for long. 

During the past year Stone & Webster 
acquired, through purchase, 94 per cent 
of the common shares of the Sierra 
Pacific Electric Company, whose subsid- 
jaries furnish a diversified utility service 
in Nevada and California. Gross earnings 
of this unit last year were $1,497,425 of 
which 72 per cert was derived from 
electric light and power service. 

Net income of Stone & Webster for 
the year 1930 amounted to $7,211,159, 
equal to $3.82 per share, based on the 
average number of shares outstanding 
during the period. While this includes 
non-recurring profits on sale of securities, 
amounting to $780,836, or 41 cents per 
share, the operations of Engineers Public 
Service and Sierra Pacific Electric as 
subsidiaries were included only for the 
last nine months. As a cue to earnings 
for the current year, had full year 1930 
operations of these subsidiaries been 
credited the parent company, net income 
would have been increased by about 
$1,080,000. There appears to be little 
likelihood that revenues derived from 
the company’s construction, service and 
financing subsidiaries during the current 
year will exceed, if indeed equal, 1930 
results, due to present subnormal activi- 
ties obtaining in these fields. Expansion 
in earnings of the company’s utility oper- 
ators,which is a normal expectancy, should 
serve to offset any decreases suffered in 
other departments. It is probable that 
present earning power represents a close 
approach to that established during the 
year 1930. This would appear to be 
sufficient for present dividend require- 
ments. 
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FIGHT FOR FREIGHT 
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mi¢ operation by too many companies at 
unjustifiably low prices. 

One of the most lamentable angles of 
the rate wars on interstate routes is the 
fact that many operators, because of 
failure to follow scientific accounting 
Practice, think they are operating profit- 
ably when they are actually incurring a 
Serious loss. In many cases, inadequacy 
or lack of depreciation charges conceal 
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losses until it becomes necessary to replace 
equipment. Operators of this type are 
eventually eliminated from the field by 
financial difficulties, but unfortunately, 
where one falls out, there always seems to 
be another to take his place. 

It can searcely be seriously disputed 
that such uneconomic competition is 
entirely undesirable from every view- 
point, and it is a practical certainty that 
legislation providing for federal regula- 
tion of interstate bus traffic will be en- 
acted in the near future, probably at the 
next session of Congress. If the legisla- 
tion is based upon sound principles it will 
be welcomed not only by the railroads, 
whose claim that the competition of un- 
regulated bus traffic is unfair seems well 
founded, but also by the better type of bus 
operating companies. The Parker Bill for 
the federal regulation of bus traffic, as 
originally introduced at the last session of 
Congress, was favored by the National 
Automobile Chamber of Commerce, the 
Association of Railway Executives, and 
most important independent motor coach 
lines. However, so many impracticable 
and unfair amendments were made, both 
in the House and the Senate, that most 
of its original sponsors withdrew their 
support, and the bill died in the Senate. 
It is to be hoped that the next sound bill 
for bus regulation will meet a better fate. 
At all events, Congress will have the 
benefit of a large amount of information 
brought out by the Interstate Commerce 
Commission’s investigation of highway 
transportation, recently completed, and 
reliable guides for action, as the order 
directing the investigation specified that 
the findings be reported to Congress with 
recommendations ‘‘respecting such legis- 
lation as may be necessary.” 


Highway Taxes? 


The other important factor in the out- 
look for highway transportation, as men- 
tioned above, is taxes. The question of 
whether or not highway carriers are 
making a fair contribution to the con- 
struction and upkeep of the roads they 
use has stirred up such a bitter con- 
troversy between the bus and truck opera- 
tors and their allies on one side, and 
executives of the railroads on the other, 
that the subject must be approached with 
caution. Most of the views which have 
been expressed have been deeply colored 
by prejudice. The great disparity in 
rates of taxation among the various 
states makes it almost impossible to draw 
any general conclusions. 

The bus operators, whose taxes have 
been growing by leaps and bounds in 
recent years, and who in some instances 
are subject to as many as fifteen different 


kinds of federal, state, county, and city 
taxes, not unnaturally feel that they are 
carrying a very heavy tax burden. They 
point to the fact that, in 1929, taxes 
amounted to 6.32 per cent of total operat- 
ing revenues for American railroads, while 
most bus companies showed a higher 
taxation ratio. Statistics covering bus 
operations are far from being complete, 
and an exact comparison on this basis 
can not, therefore, be made. However, 
the ratio for bus operators in 1929 has 
been estimated at 7.2 per cent of gross, 
and it is not at all unusual for taxes to 
take from 8 to 10 per cent of gross 
revenues of a bus operating company. 
Spokesmen for the bus operators point out 
that the latter are taxed 74% times as 
much as the railroads in proportion to the 
capital investment in each agency. 

While this would seem to indicate that 
the bus operators have very much the 
worst of it with the tax collectors, the 
714-to-1 ratio in proportion to capital 
investment is, in itself, an indication of a 
possible flaw in their logic. Railroad 
officials point out that, after the bus 
operator pays out 7 to 10 per cent of his 
gross revenues in taxes, his worries on the 
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RETURN on Preferred 
Stocks of Investment Com- 
panies with active markets 
is now unusually attractive 


STERLING SECURITIES 
CORPORATION 


Convertible First Preferred 
Stock listed on the New York 
Stock Exchange is currently 
quoted around 39 #0 yield 
more than 


GAN 


YET interest and dividends 
alone received by the Corpo- 
ration during 1930 more than 
covered the year’s dividend 
requirements on the stock 


AND as of February 28, 
1931, assets applicable to this 
stock amounted to $84 pershare. 
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FEBRUARY RAILROAD EARNINGS 





EASTERN DIVISION: 


SN ANI Go ob Sa ess bis seo 
Baltimore & Ohio............. 
Bangor & Aroostook........... 
Boston & Maine.............. 
Buffalo, Rochester & Pittsburgh. 
Buffalo & Susquehanna........ 
| & . SSP Saha ei 5 ae agi aera 
Ohesapeake & Ohio............ 
Yhi., Ind. & Louisville......... 
Delaware & Hudson........... 
Delaware, Lackawanna & West. . 
ea eke oh akc oe Ci as ws 
Co Sa eee 
SE eee 
OO eee eee 
Norfolk & Western............ 
. Y.. New Haven & Hart..... 
OW Work CPMOS....... ..ccsss 
New York, Ontario & Western.. 
New York, Chicago & St. Louis. 
7 Sa i Re ea ea ela 
Pere Marquette............... 
Pittsburgh & Lake Erie........ 
Pittsburgh & West Virginia..... 
EE Saas cis's br & oss a4 


RS 9 EL ala S bie 
Western Maryland............ 
Wheeling & Lake Erie......... 


February Net 
(000 omitted) 








Two Months 
(000 omitted) 














SOUTHERN DIVISION: 


Alabama. Great Southern....... 
oS SSS ae 
Central of Georgia............. 


Clinchfield.... gS ide igh ps 


Florida East Coast............ 
Gulf, Mobile & Northern....... 
Illinois Central System......... 
Louisville & Nashville......... 
OS Ss Seer 
Nash,, Chat, & St. Louis....... 
Norfolk & Southern........... 
Seaboard Air Line............. 
Southern Ry. System.......... 


NORTHWESTERN DIVISION: 
ane, Great Western........ 
c.. Bal. OO bs Oe ee... s,s 
Chicago & Northwestern....... 
Chi., St. P.. M. & Omaha...... 
Cr el gv 


Minn. & St. Louis... 


Minn., St. P. & S. S. Marie..... 
INORUOTR POTIAC. «2... ccc senss> 


CANADIAN DIVISION: 


Cnn PGBS. ....c.cccccsce 


CENTRAL WESTERN DIVISION: 


Atch., Topeka & Santa Fe...... 
Chicago & Alton........ pied 
uincy.. 
acific. . 
Chicago & Eastern Illinois...... 
Colorado & Southern.......... 
Denver & Rio Grande West.... 


Chicago, Burlington & 
Chicago, Rock Island & 


Southern Pacific......... 


aa as 
Se ee 


SOUTHWESTERN DIVISION: 


International Great Northern... 
Kansas City Southern......... 
Missouri-Kansas-Texas......... 
eee ae 
St. Louis-San Francisco........ 
-. §$t, Louis & Southwestern....... 

IE I I ss ws 5 oss 6 02s a 


*Deficit. 


tNet after taxes. 





or — +or — 
1931 1930 7 1931 1930 % 
$17 $48 — 60.5 $9 $60 — 85.0 
602 1,789 — 66.3 1,821 4,040 — 54.9 
260 332 — 21.7 489 654 — 25.2 
805 1,003 — 19.7 1,534 1,820 — 15.7 
91 172 — 47.1 168 358 — 52.9 
20 19 + 5.3 43 38 + 13.2 
347 a ey a 795 1,179 — 32.6 
1,739 2,805 — 38.0 4,501 6,492 — 30.7 
#29 #96 He 11 163 — 93.3 
196 495 — 60.4 368 896 — 58.7 
547 805 — 32.0 1056 1435 — 26.4 
1000 1313 — 23.7 1,950 2,192 — 11.0 
358 642 — 44.2 923 1.242 — 25.7 
332 328 + 1.2 714 6 + 10.9 
*33 91 Sigh *29 *219 ppcnee 
1388 2,895 — 52.1 3,066 5,748 — 46.7 
1394 1,905 — 26.8 2,778 3,787 — 26.6 
1.556 4112 — 62.1 3.428 9.722 — 64.7 
85 19 +347.4 164 41 +300.0 
15 481 — 96.9 197 970 — 79.7 
2,384 6,260 — 61.9 5.411 12,623 — 57.1 
114 699 — 83.7 #12 522 
288 512 — 43.7 609 949 35.8 
59 107 — 44.9 121 241 — 49.8 
407 1,046 — 61.1 1,092 1,917 — 43.0 
*] #29 oo *] *44 eae 
430 646 — 33.4 1,038 1,544 — 32.8 
132 506 — 73.9 391 936 — 58.2 
336 457 — 26.5 793 920 — 13.8 
46 201 — 77.1 99 431 — 77.0 
*22 *75 ee *11 #138 nea 
1,350 1409 — 4.2 2,132 2,419 — 11.9 
165 304 — 45.7 400 582 — 31.3 
109 184 — 40.8 295 432 — 31.7 
390 569 — 31.5 581 895 — 35.1 
#34 #14 as *] +22 ae 
109 + =©61,788 — 93.9 513 3,286 «= — 84:4 
315 1179 — 93.3 1,163 2.550 — 54.4 
#18 #68 ate #15 76 yrnbk 
47 190 — 75.3 89 36 — 74.3 
#29 *16 ater *41 +36 
412 827 — 50.2 651 1,635 — 60.2 
342 1,016 — 66.3 763 2.341 — 67.4 
195 166 + 18.1 407 291 39.9 
345 1,161 — 70.3 918 1,831 — 49.9 
384 868 — 55.7 892 1488 — 40.0 
*119 #185 aa *113 #391 x 
137 29 ++372.4 262 32 +718.7 
#95 +36 bee *141 *120 rf Be 
#118 *69 ten #295 #274 a 
#145 389 ieee +62 369 
{514 {913 — 43.7 {1.378 $1,701 — 19.0 
1,121 1990 — 43.7 2,603 4,250 — 38.7 
57 ae #154 #134 yn 
1,816 2,880 — 36.9 3.926 4,969 — 21.0 
816 1,018 — 19.8 1.855 1,338 + 38.6 
256 - «+. #442 £143 oe 
116 210 — 44.8 220 568 — 61.3 
230 302 — 23.8 677 > =e 
412 2,257 — 81.7 951 3414 — 72.1 
658 1,597 — 58.8 2,086 3.527 — 40.9 
125 Ae 152 im = 44 
119 4 +2,875.0 81 9 +800.0 
288 283 + 1.8 554 542 2.2 
*293 *73 #287 #157 esi 
1390 1,854 — 25.0 2.302 3,301 — 15.1 
834 1,480 — 43.6 1499 2652 — 43.5 
#6 #152 ot *63 #152 on 
332 553 — 40.0 654 798 =< 11.1 








score of provision and maintenance of 
road and right of way have ended. On 
the other hand, after the railroads have 
paid their 6 per cent or more of gross to 
the tax collector, they have to pay, in 
addition, interest on capital investment in 
roadbed and the costs of maintenance of 
Those two items, together with 
taxes paid by the railroads (excluding such 
portions of these items as are properly 
applicable to railroad properties not com- 
parable to the highways used by buses), 
account for about 25 per cent of the gross 
operating revenues of the railroads. The 
latter, with considerable cogency, argue 
that this ratio is the one with which the 
tax-gross earnings ratio of the bus com- 
panies should be compared. Spokesmen 
for the railroads, therefore, claim that the 


way. 


IR 


bus operators are not paying their just 
share of the costs of construction and 
maintenance of the highways which they 
use. 

The question of whether or not the 
highway carriers are paying their just 
share will never be answered to everyone’s 
satisfaction. In the meantime their tax 
burden is inereasing even faster than that 
of the railroads, through increases in gaso- 
line taxes and direct levies. 

While the raijl-highway controversy 
goes on unabated, it is interesting to note 
that the investment of American railroad 
companies in highway carriers is increas- 
ing rapidly, and that the railroads are now 
among the largest bus and truck opera- 
tors. The total investment of the rail- 
roads in motor vehicles, as of June 30, 





1930, was $40,048,607. Many railroads 
are operating bus and truck lines directly 
or indirectly, and where this is permitted, 
are instituting “‘store door delivery,” j¢ 
pick-up and delivery of freight, fron 
shipper and to consignee, by motor truck 
This is a most constructive developmen, 
and the further coordination of rail anj 
motor, using each in the sphere in whic) 
it is most efficient, will doubtless be wit. 
nessed. It is only by concentrating jt, 
activity in those types of service which jt 
can perform more efficiently than the raj). 
roads that the motor transportation jp. 
dustry can operate for the permanent 
economic good of the country. 
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will do well if it actually secures the 
previous $l-a-ton raise. Prices on ste¢ 
sheets have shown renewed weaknes 
recently despite the fact that they wer 
already allowing little if any profit 
margin. 

Considering both production and prices, 
only moderate earnings improvement for 
the industry as a whole can be antic 
pated before the second half of the year, 
and it is not unlikely that the full force 
of recovery will not be felt until the 
spring of 1932. 

Despite the severe declines that sted 
securities have sustained during the past 
year and a half, there is little in a con- 
parison of present prices with current and 
prospective earnings to justify the ex 
pectation of any substantial and sustained 
market enhancement in the near future, 
The general judgment appears warranted 
that current market levels are discounting 
considerable earnings improvement, per 
haps even so far ahead as into the spring 
of next year. The basic character of the 
industry, however, and the depressed 
market levels would warrant retention of 
present commitments in the sound 
companies, if held as a reasonable per 
centage of a diversified list. 








INTENSIFIED GROCERY CHAIN 
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per cent decline in net income in the fae 
of a 14 per cent increase in sales is traceable 
to an increase of 30 per cent in the 
annual charge to depreciation. Had it 
not been for this increase, per share earl 
ings would have shown a gain. 

The fact that the company established 
its dividend on a $4 annual basis Febri 
ary 2, 1931, as compared with $2.50 
previously, indicates that the manage 
ment is confident of continued favorable 
earnings. Dividends have been paid 
regularly on this issue since 1914, as fat 
back as the public record goes, and sine 
1928 occasional extras have been dit 
tributed to supplement the then estab 
lished annual rate of $2.50. On the basis 
of present market prices around 73 the 
stock affords a yield of 5.4 per cent. 

The further growth which is indicated 
for this well managed chain should find 
adequate reflection in the future market 
position of its common shares, and the 
issue qualifies as being suitable for i 
clusion in a diversified investment 
program. 


THE FINANCIAL WORLD 





o_o & = ——~ we ena» ss 


Ts as © 


ouyTTrs»7; @&o fr | ~*~ 


ee 


Bank and 
Investment 
Trust Topics 
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United States 
Trust Company 


Publication of this institution’s state- 
ment of condition as of March 25 was 
accompanied by comment that the ratio 
of surplus and undivided profits to capital 
(12 to 1) was believed to be ‘‘one of the 
largest surpluses in relation to capital 
of any bank in the country.” It is in- 
teresting to note that the Union Trust 
Company of Pittsburgh had surplus and 
undivided profits of $61,873,930 on 
December 31, 1930, against capital of 
$1,500,000, a ratio of about 41 to 1. 

Latter institution is one of the so-called 
Mellon Banks. It was organized under 
Pennsylvania laws in 1889 and owns the 
Mellon National Bank and the Union 
Savings Bank of Pittsburgh. The stock 
has a book value of $4,224 a share and is 
one of the highest priced issues available, 
being currently bid at $10,500 a share. 


Manhattan Company 
Expands 


The Manhattan Company, which con- 
trols the Bank of Manhattan Trust, the 
International Acceptance Bank, the New 
YorkTitle & Mortgage Company and other 
institutions, has acquired control of two 
small banks in upstate New York, making 
the first time in a number of years that one 
of the larger New York institutions has 
expanded outside of the greater city. 
The banks involved are the Corning Trust 
Company and the North Side State Bank 
both located in Corning, New York. 
Under its charter, which was granted by 
the legislature in 1799, the Manhattan 
Company is allowed considerable latitude 
in its expansion policies and does come 
in conflict with the laws against branch 
banking, It can not, however, merge 
the acquired banks with the Bank of 
Manhattan Trust which does the actual 
banking business of the group. The 
development is interesting in view of the 
trend toward group and branch banking. 


Investment Trust 
Reports 


The liquidating value of Tri-Conti- 
nental Corporation’s common stock was 
$11.89 a share on March 31 compared 
With $10.04 a share on December 31, 
1930. Securities at market value on 
March 31 amounted to $51,941,612. 
Numerous changes were made in the 
portfolio, the company acquiring large 
blocks of American Power & Light, Com- 
monwealth & Southern, Electric Power 
& Light, Public Service of New Jersey, 
United Corporation, Chesapeake & Ohio, 
Pennsylvania, American Tobacco ‘‘B,” 
General Motors and International Nickel. 
Stocks sold included several thousand 
shares of United States Steel, Union Car- 
bide, J. C. Penney, R. H. Macy, East- 
man Kodak, American Can,’ New York 
Central, Standard Oil of New Jersey and 
Niles-Bement-Pond. 
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—Which Stocks Should Be Bought — 
when the “right time” comes? 


{| When bottom prices are reached, and another exceptional market opportunity is ready, 
which stocks will be the stocks to buy— 
Greatly deflated stocks or strong stocks which have held well? 
“Blue chips,’’ secondary issues, specialties, or low-priced 
speculations? 


Which group, steels, coppers, rails, rubbers, oils, utilities, 
etc., will advance the best? 


| Just as American Securities Service early in March, around top prices, recommended 
SALES, so now we are planning, investigating and selecting for clients’ use before long a list of 
the most promising stocks to BUY. Our first analysis is now ready, with definite prices given. 
A sample copy of this valuable analysis will be sent you, free—as long as our supply lasts. 


Simply ask for ‘‘Latest Stock Report’’ 
AMERICAN SECURITIES SERVICE, 106 Norton-Lilly Building, New York 


























A GUIDE FOR BOND PURCHASES 





This guide provides a wide range of selection of bonds of all types from the most con- 


servative to the highly speculative. 


should 


L We regard the bonds listed below as attractive in 
their respective categories, but, as in the case of any investment media, purchases 


be made with due regard to the advisability of adequate diversification of 


one’s investment portfolio, and the more speculative issues should be considered only 
by those in a position to assume the risks involved. 


A 4 A HIGH GRADE 


RAILROADS 


Chi. & North Western gen. 3 4s, 1987... 
Long Island R.R. ref. 4s, 1949.......... 
Missouri-Kansas-Texas p. 1. 4s, 1962.... 
Missouri Pacific 1st ref. 5s, 1965........ 
Northern Pacific gen. 3s, 2047.......... 
San Antonio & Aran’s Pass guar. 4s, 1943 
Southern Ry. dev. & gen. 4s A, 1956 


UTILITIES 


American Tel. & Tel. deb. 5s, 1960...... 
Columbus Ry., Power & Lt., 1st. & ref. 

ee I a osp aa atv cSisin sd cho ye Ho Ho .6 
Denver Gas & Electric Lt. 1st. & ref. 5s 


ce | 


New York Steam Ist, 5s, 1951.......... 
Pacific Gas & Electric gen. ref. 5s A, 1942 


INDUSTRIALS 


Adams Express coll. 4s, 1948.........+. 
Bethlehem Steel Ist & ref. 5s A, 1942.... 
Bush Terminal Bldgs, 1st 5s, 1960...... 
Lackawanna Steel Ist 5s, 1950........5 


A A MEDIUM GRADE 
RAILROADS 


NS ON oso Sas awa Seddiowees 
BIO POL SUNDA. BOOS « 9'¢ 3:5: ¢'6 900.00 00:« i000 
Missouri Pacific gen. 4s, 1975.......... 
N. Y., N. H. & Hartford deb. 4s, 1957... 
St. Louis-San Francisco p. 1. 5s B, 1950. . 
Western Maryland Ist 4s, 1952.,....... 
Western Pacific Ist 5s, 1946............ 


UTILITIES 


American & Foreign Power deb. 5s, 2030. 
Brooklyn-Man. Transit sec. 6s A, 1968 .. 
Electric Power & Light deb. 5s, 2030.... 
Standard Gas & Electric deb. 6s, 1951... 


INDUSTRIALS 
Chile Copper deb. 5s, 1947..........e0. 
Goodyear Tire & Rub. 1st coll. 5s, 1957... 
International Match deb. 5s, 1947...... 
Loew’s deb. 6s, 1941 (ex-war.).........- 
Lorillard (P.) deb. 5s, 1951. .......200% 
Nat’l Dairy Products deb. 5 4s, 1948.... 


4 SPECULATIVE 
RAILROADS 


Chicago & Eastern Illinois gen. 5s, 1951.. 
Chi., Mil., St. Paul & Pac. adj. 5s, 2000. . 
xChi. & N. W. conv. 4 %s A, 1949....... 
Denver & Rio Gr. West. gen. 5s, 1955.... 
Internatl. Gt. Northern adj. 6s, 1952.... 
Minn., St. Paul & S. S. Marie 5 4s, 1949. 
xMissouri Pacific conv. 5 4s A, 1949.... 


UTILITIES 


xAssociated Gas & El. conv. 5s, 1950.... 
xFed. Water Serv. conv. deb. 5 4s, 1954. 
Interborough R.T. 1st & ref. 5s, 1966.... 
xPeoples Light & Power conv. 5s, 1979... 


INDUSTRIALS 


xAmer. I. G. Chemical conv. 5 4s, 1949.. 
xCaterpillar Tractor conv. 5s, 1935..... e 
xCommercial Investment Trust conv. 

ONE OR RAs eee re eae 
xInt’l. Cement conv. deb. 5s, 1948...... 
xTexas Corp. conv. deb. 5s, 1944........ 





Curr. 
Price 


100 


98 
94 
98 


Curr. 
Yield 
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NODPRO 
NS RoURS 
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CORD PORT 
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Net 
Yield 


4.60% 
4.58 
4.98 
5.74 
4.43 
4.55 


5.39 


DADRA 
Waodmesr 
BRSSSaN 


Cre crn 
1 toto 
22eS 


CAtnoncnren 
tet POS CD 
DUH IO er 


16.00 
6.68 


- 
eo: ® 


Os 
onl 
J 


NOON 
mSSS 


mo 
aa 8s 
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5.22 


Call Int. 
Price Pay. 
Not M-N 
Not M-S 
100 J-J 
107 % F-A 
Not Q. Feb. 
Not J-J 
Not A-O 
110 J-J 
105 (to 1937) J-J 
105 M-N 
105 F-A 
105 M-N 
105 J-J 
Not M-S 
105 M-S 
Not A-O | 
105 M-S 
Not JI-J 
105 M-N 
100 M-S 
Not M-N 
105 J-J 
Not A-O 
100 M-S 
107% M-S 
105 J-J 


106 F-A 
104 (to 1935) F-A 


J-J 


101 (to 1935) 
Not M-N 
103 (to 1932) M-N 
t105 A-O 
Not F-A 
7103 % F-A 
100 A-O 
105 A-O 
1105 (to"1934) M-N 
105 M-N 
Not F-A 
102% M-S 
105 (34-34) M-N 


103 (to 1940) F-A 
107 14(to1934)M-N 
110 J-J 


$105 (to 1954) J-J 
110 (to 1938) M-N 
+102 (to 1932) A-O 
110 (to 1939) F-A 
$104 f- 
+102 (to 1932) A-O 


xIncluded in the speculative division because of the conversion feature, 
iy. 
tCallable at 101 for s. f. 


Denominations: D, $500; C, $100; otherwise $1,000 onl 


+Redeemable on a declining graduated scale of prices. 
*Payments vary with earnings; interest not being paid currently. 
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4 Agfa Ansco “D” “Columbia Pictures “C” Northwestern Yeast i be 

Annual report for 1930 disclosed net of Company has inaugurated a new sales Asa newcomer to Curb trading, stock has 

$47,380 or almost double the earnings of policy which is intended more effi- been an active feature, moving sharply 

1929. This showing does not reflect the ciently to handle its sales activities on new on small volume. Stock has always beg 

improvement in the situation for all feature releases. Under this new policy rather closely held, there being only 

research in connection with new projects such pictures will be distributed as 60,000 shares outstanding, and there has 

is financed out of earnings. Changes in “‘Dirigible,’’ ‘‘Subway Express,” ‘‘Mir- been little public interest in the situation 

standards of certain products, coupled acle Woman,” ‘‘Meet the Wife,” and because company has never followed the 

with conditions generally applying to the ‘‘ Arizona.” policy of reporting earning statements or 

past year, retarded the expansion which balance sheets. Dividends, however, have C 


previously had been planned. 


4 Affiliated Products eat 


Sales for first two months of 1931 are 
reported as showing an increase of 83 per 
cent over same period of 1930 and net 
earnings have increased 127 per cent. 
Gains may be attributed in part to in- 
creased advertising, for such expenditures 
are now more than double a year ago. 
Company represents the merger of sev- 
eral units manufacturing cosmetics and 
beautifiers, including the Hopper-Kiss- 
proof and Louis Philippe lines and 
**Neet,”’ a depilatory. 


4 American Yvette “v 


Company has declared an initial dividend 
of 25 cents payable June 15, but whether 
or not this action places the stock on a 
$1 annual basis is not indicated. Stock 
has been run up from a low of 1 to over 
5 on the Curb, following various news 
releases regarding operating economies 
instituted and a sharp improvement in 
profit margin. There are, however, no 
authoritative figures available to show 
such improvement. Latest available bal- 
ance sheet is dated December 31, 1929. 


4 Arcturus Radio oy 


Because of economic depression and in- 
creased competition, sales in 1930 were 
only 32 per cent of those during 1929. 
As a result a deficit of $1,368,898 was 
reported as compared with a profit equal 
to 89 cents a share in 1929. 


= a 


STANDARD 
Oo 
' 
L 
ISSUES | 
CARL H.PFORZHEIMER & CO, 








4 Great Atlantic @ Pacific Tea “A” 


Although the price of popular brands of 
cigarettes has been advanced to 14 cents 
and 15 cents per package with two 
packages for 27 cents by the leading cigar 
store chains and most of the independent 
tobacconists, A. & P. will continue, at 
least for a time, the policy of selling two 
packs for a quarter. If others of the 
larger chain grocery store systems do not 
mark up prices it is possible that another 
cigarette price cutting war may develop 
in which the chains such as A. & P. will 
hold the whip hand. 


4 Industrial Finance “B” 


Smaller volume of loans made in the fiscal 
year ended January 31, 1931, than in the 
year previous resulted in earnings of but 
14 per cent on the invested capital as 
compared with 19 per cent in the year 
before. Decrease in business was partly 
due to the unusual proportion of applica- 
tions for credit that was refused, and 
partly to unemployment that tended to 
make those who would otherwise have 
borrowed, reluctant to incur debts. 


4 Libby, McNeill & Libby = 


Inability to cut costs on its seasonal 
business as rapidly as prices declined was 
the primary reason for lower earnings. 
Net for the fiscal year ended February 28, 
1931, equaled $1.18 a share as compared 
with $2.31 a share in the previous fiscai 
year. Arrangement with Swift & Com- 
pany for distribution of the “Libby” 
brand of canned goods should be a helpful 
development during 1931. 


4 Newmont Mining “B” 


Decline of net to the equivalent of $4.38 
a share for 1930 as compared with $23.35 
a share in 1929, refiects the fact that the 
company sold at little or no profit some of 
its dividend-paying investments in the 
copper and oil industries, replacing these 
with non-dividend payers. As a holding 
company and investment trust, company 


been paid regularly since 1908, as far back 
as the record goes, and the present r-te 


is $12 annually. 


It is understood that 


the company’s newest product, ‘ Yeast 
Foam Tablets,’’ has become popular with 


the public. 


Company also produces 


Magic Yeast, dry yeast and other form 


of yeast. 


4Q. R. S.-DeVry 


“—” 


Special meeting of stockholders has been 
ealled for April 20 to approve plan of 
directors for sale of company’s Neo 
assets which are held in a subsidiary con- 


pany, Q.R.S.-Neon, Inc. 


Total assets of 


the Neon division represent about 10 per 
cent of the total assets of the corporation. 


“Smith (A. O.) 


“— 


Company’s pipe shipments are continuing 
at record levels and output of automotive 
equipment which includes frames and 
axle housing is showing some improve 
ment with current business about 75 pe 
cent that of a year-ago. 


4 Strauss-Roth Stores 
Stock has been stricken from listing o 
the New York Curb following announce 
ment of receivership. Difficulties d 
company are attributed to a change Il 
policy in managing the stores, whieh 
included the discontinuance of lucrative 
credit business with the hotel and country 


club trade. 
organized. 
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Specialists in Standard Oil Securities 
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25 Broad Street New York 
Phone HAnover 2-5484 


derives its revenues from three principal 
sources: dividends, interest, and, lastly, 
profit on securities sold. Stocks of listed 
dividend paying corporations carried in 
balance sheet at cost of $21,534,467 had 
a market value on December 31, 1930, of 
$13,086,802, while stocks of listed non- 
dividend paying companies costing $21,- 
461,833 had a market value of $8,600,676. 
On December 31, 1929, listed dividend 
paying stocks costing $32,452,383 had a 
market value of $39,844,012 while non- 
dividend paying shares carried at a cost 
of $12,528,473 were worth in the market 
$12,044,523. 
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a MRO Seer Rare RAE eM Race 
MARCH CHAIN STORE SALES ee manta 
— | 
March Sales Three Months’ Sale 
(000 omitted) (000 omitted) ‘i BENEFICIAL IND USTRIAL 
OF 
GENERAL MERCHANDISE:’ 19311980 Incr. 1931 1930 % Incr. LOAN CORPORATION 
American Dept. Stores....... - $787° $768 + 2.5 $1,932 “$1,981 ~— 2.5 rs 
Consolidated Retail Stores, Inc. 1,843 1,978 = 6.8 4,785 5,118 ~~ Se Dividend Notice 
Fishman (M. H.).......se-ee. 151 105 t7's 351 269 +30.5 
ie RR 5,334 4,963 7.5 13,791 12,661 + 8.9 
Interstate Dept. Stores....... - _1,660 1,523 + 9.0 4,303 ,109 + 4.7 
Kresge (S.8.)....seeceeeeeeee 21,035 11,260 — 1.9 30,630 30,556 — 0.2 E following quarterly 
MUNG BLOG... oss cscccececse ° 338 301 +12.2 844 754 +12.0 Dinbdende te b 
res Rees. 202.000 : 3381 sisss +07 e030 's'0s9 Eo ang i err 
Cror DUOTOB. ccc cevseveses . ’ ’ . : i. . H * 
itsiee Glores-............. 1465 1,494 — 1.9 4.011 3975 + 0.9 clared by the board of direc 
Montgomery Ward........... 17,601 20,632 —14.7 19,466 57,369 13.7 tors: 
Murp y, G0. i 4338 11 1133 gh yy alg 
tional Bellas-Hess.......... ; f . ; : wm Bi , 
— 1144 11024 411.7 3,123 2709 = + 15.2 Preferred Stock Series A 8714c 
Wewborry (i. J.) . 00 2 cece eee 1,983 1,963 +_1.0 5,477 5,107 + 6.7 per share 
Penney ayia aaa 12,443 14,213 —12.4 31,696 36,017 —12.0 
gg A Serer a23,453 a25,174 — 6.8 b70,031 679,620 —12.0 Common Stock 37)4c per share 
Mrooiworth (BF. W.)..cesccsecs. 21,724 22,481 — 3.3 60,35 60,9 — 0.9 
Both dividends have been 
GROCERIES: declared ble April 
American Stores a eee ae alQ,771 11,300 143 b34.434 35,569 x13? ec me aa e April 30 to 
Bohac i) SSS aaa a2, a2, . ; . ae t 
on AL a al.908 1.928 — 1.0 244 «6059s 3.1 stockholders of recotd at close 
Federal Bake Shops........... 3 42 —10.5 1,106 1,1 — 6.2 of business April 10. 
First National Stores.......... d10,352 410,735 — 3.5 26,562 27,717 — 4.1 
PE. cécécacesssescce 2,741 2,71 + 11 7,246 7,13 + 1.5 E. A. Battey 
EE eee a3,370 23,443 — 2.1 c8,59 c8,842 — 2.8 
EES A Serer a82,719 83,976 — 1.5 262,663 274,369 — 4.3 Treasurer. 
Jewel Tea Company.......... 1,092 1,285 —15.0 3,26 3,694 —11.6 
Kroger Grocery & Baking...... a20,342 a20,719 —- 1.8 b59,080 b62,213 — 5.0 
McMarr Stores. ...........006 6,484 7,642 —15.1 18,917 21,634 —12.5 
poner er 4 i) ERA Ao ¢ rts 4 - is 3 bees | pheees -1 : 
SUNN TIDRIMON) «wc cesccecvee a2, a2, — 7. ; 32 — 6. 
Safeway Stores............... 17,268 19,062 3 50,708 54,504 - 83 ae COLUMBIA 
Winn & Lovet Seer esreresesese =~ ° 1 3 1,548 =, o:7 GAS & ELECTRIC 
RESTAURANTS: * CORPORATION 
SN Occ bse eesesctecnave 685 494 +38.6 1,985 1,438 +38.0 5 
cle ea aR 2,064 2,352 —12.2 6.037 6,869 12.1 SRT, FES. 
Exchange Buffet...........6- ° 508 590 —13.9 1,263 1,725 —26.8 HE Board of Directors has declared this 
OES ESS ere 1,353 1,380 - 1. 3,855 4,017 =— 4.0 day the following quarterly dividends: 
DRUGS Cumulative 6% Preferred Stock 
$ Series 
newn ag ome lala eb oS Ae . rrr oat vt ers | 4317 +335 No. 18, $1.50 per share 
eople’s Drug Stores.......... : i ° . J : ; 
Walgreen Drug Stores. ........ 499 ‘ + 2:2 13,097 12,894 + 1.6 eee mea 
No. 8, $1.25 sh 
| CLOTHING: pi — ri aa ame 
Kaybee Stores..........ceee08 179 133 +34.9 353 284 +24.3 No. 18, 50¢ per share 
7 Lane Bryant. .........secceee 1,505 1465 + 2.8 4,223 3,636 +16.1 bl May 15. 1931, to sharehold 
| Ns. oc ates areecees 2,028 1,767 +14.8 5,449 4,75 +14.7 sons - Mages hgh ge ae os re s 20 
, IS x44 whence weeeesee 3 334 +14.8 1,067 ,06 + 0.4 19 — nh sana ss 4 ) 
NOLDS, Jr., 
| SHOES: Executive Vice-President & Secretary 
Berland Shoe Stores........... 324 284 +14.0 739 779 — 5.1 
ere 1,578 1,484 ft 6.3 3,853 3,593 + 7.2 
| a5 oe 3.0.0 3/6: acme 570 381 46.8 1,277 904 +41.2 
 “_ »& 5 aa 1,141 1,322 —13.7 2,728 3,424 —20.3 
NN Sar rere 2,230 1,908 +16.9 5,406 5,062 + 6.8 ° 
Schiff Company.............. 726 653 +11.2 1,776 1,748 + 1.6 ordens 
a4 weeks. b12 weeks. c 13 weeks end. April 4. d5 weeks to Mar. 28 e813 wks. to Mar. 28. 
Common DivipenpD No. 85 
—_— A = 
quarterly dividend of seventy- 
five cents (75¢) per share has been 
== == rate of earning power, would be unearned declared Pee ~ anna, oat 
Ee B this year, present market price affords a mon stock of this Company, payable 
( UL LS AND BEARS yield of 6.1 per cent, indicating little ait — to yw rae Pies 
nervousness on the part of the market as 15. 19 ry . Che “ke 6 d ~ 
. ° ee . e€cKS W1 e malied. 
, concluded from page 13 to continuation of the current dividend ‘ Tihs Diode Cidainai 
— rate for a while, at least. — 
Wo. P. Marsu, Treasurer. 
unlikely that the corporation’s profits for 


the first quarter will show as large a per- 
centage of profits from the sales of its own 
stock as in the same period of 1930, when 
“tho Palm Beach crowd”’ was successful 
in piloting the closely held shares in a 
spectacular rise. 


Warren Pipe & Foundry4 ‘“B” 


Earnings for the first quarter have been 
estimated by management as about equal 
to dividend requirements of 50 cents a 
share. The same quarter a year ago 
operations resulted in a net loss of $12,000, 


= oneness $2.28 per share for the year 


Western Union 4 “B” 
Net income for the first quarter of 1931 
18 estimated at $1,278,877, equivalent to 
$1.22 a share, compared to $1,808,751, or 
$1.76 a share in the same period a year 
ago. While the stock is paying an $8 
annual dividend which, at the present 


APRIL 22, 1931 


Westinghouse Electric 4 “_B” 


At the annual meeting held recently, 
president of the company stated that the 
outlook was more encouraging due to a 
slight increase in orders. He said that 
the company operated at a deficit in the 
first two months of the year. The proba- 
bilities are that the same condition 
existed during March. Company, how- 
ever, enjoys a good liquid position with 
current assets more than seven times cur- 
rent liabilities. 


Young Spring & Wire 4 “Cc” 
First quarter report states net income 
was $233,080 after depreciation, Federal 
taxes, etc., equivalent to 56 cents per 
share, This compares with $516,885 or 
$1.25 a share in the corresponding 
quarter of 1930. Increased demand for 
the company’s products because of the 
seasonal step-up in automobile production 
is likely to continue at a good rate until 
early in the summer at least. 





bond. 








THE BOND MARKET 


concluded from page 10 














Two companies have offered new issues 
of convertible bonds to their stockholders 
during the past two weeks, the first being 
a $9,750,000 issue of convertible de- 
benture 5144s by the St. Joseph Lead 
Company at a subscription price of 9714. 
These bonds are convertible into com- 
mon stock at $33.3314 per share. The 
other issue was part of the refinancing 
plan for Fox Film Corporation, providing 
for the $55,000,000 issue of one-year notes 
which matured April.15. Stockholders 
of Fox Film were given first privileges to 
subscribe to $30,000,000 new five-year 
convertible debenture 6s, at a price of 
98. These debentures are convertible 
after October 1, 1931, into Class A stock 
on the basis of 30 shares for each $1,000 
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( Principal features of this ea elaborated 
and interpreted in the “ Trend of Things” 





























A AVERAGE STOCK PRICES 1931 1930 
Apr. 15 Apr. 8 Apr. 1 Apr. 16 
Co ee ee 103.10 106.80 106.80 161.48 
OS ee 108.00 107.90 107.90 181.40 
Combined... 2.0.6.8. 90.48 94.38 94.58 168.85 
A FEDERAL RESERVE REPORTS, MEMBER a ia 
(000,000’s omitted)........... Apr.8 Apr.1 Apr. 9 
Deposits—New York City........ $7,012 $7,196 $7, Z 29 
Deposits—Outside New York City. 14,242 14,187 12,754 
Loans on Securities—N.Y.C...... 3,066 3,183 3,284 
Loans on Sec.—Outside N. Y.C..... 4,080 4,073 4,852 
7Investments—New York City..... 1,133 1,125 842 
tInvestments—Outside N. Y.C..... 2,652 2,649 2,121 
Total loans and discounts.......... 15,212 15,282 16,829 
Total net demand deposits......... 13,678 13,742 13,208 
Total time deposits... .........00% 7,723 7,296 7,102 
7Other than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1931 1930 
(000 ,000’s omitted) Apr. 4 Mar. 28 Apr. 5 
i ae. Ce $6,824 $5,487 $8,945 
Outside of New York City......... 2,999 2,652 4,113 
1931 1930 
A MISCELLANEOUS Apr. 15 Apr. 16 
Total brokers’ loans (000,000)..... $1,849 $4,124 
Federal reserve ratio (System)..... 84.6% 80.4% 
Federal reserve ratio (N. Y.)....... 88.3% 76.3% 
1931 1930 
| 95:51 908, 656 
Ria RAI ooo cc pann se se 728,5 8, 
ne ” 1931 1930 
Apr. 11 Apr. 12 
Daily Av. Crude Oil Prod. (bbls.).. 2,308,250 2,561,150 
A FOREIGN EXCHANGE ACOMMODITY PRICES 
1931 1930 1931 1930 
Par Apr.15 Apr. 16 Apr. 15 Apr. 16 
$4.86 % England... .$4.8554 $4.86 gWheat.. .$0.8314 $1.08 
3.02 France..... 3.91 3.9115/1, | Rye..... 0.58 kK os eee 
5.26 Italy....... 5.23%/16 5.24% Flour.... 4.55 6.05 s 
13.90 Belgium*...13.89% 13.95% Coffee... .05% 10% 
23.82 Germany... 23.80 23.85 % Sugar..... 045 049 
14.069 Austria... ..14.00 14.25 Iron.....17.76 22.26 
40.20 Holland....40.124% 40.20% Steel. ...30.00 34.00° 
26.80 Denmark...26.734% 26.76% Lead.... .045 .055 
26.80 Norway....26.73% 26.76% Copper... .10 14 n 
26.80 Sweden.... 26.26 26.87 Zinc.....  .038 0487 
49.85 Japan...... 49.31] 49.3) | ORS -2535 3637 
42.45 Argentinay..34.68 38.93 Cotton -1015 -1630 
$1200  Brasiit..... 7.30 11.70 Se 2.571% 4.50 
Tb gee 6” as 12.06 12.10 Rubber... .066 15 
1.00 Can. Dollar.99.95 99.96 Gasoline. .113 .133 








*Belga. +Paper Peso. {Paper Milreis. §May futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


ant th. 
at ei Week ended Same 
March 28 week 


EASTERN DISTRICT nigh 1930 % 
Baltimore & Ohio.....2...cecese> 47,394 57 897 18." 
Chesapeake & Ohio............. 27,027 32,856 —17.5 
Cleve., Cinn., Chicago & St. L.... 23,203 26,958 —13. 
Delaware & Hudson............. 13,567 16,379 —17.0 
Delaware, Lackawanna & West... 15,469 19,778 —21.8 
RS a Ae ea 30,41 4 = 766 ya 4 
Norfolk & Western.............. 22,263 26,257 —15. 
N. Y., New Haven & Hartford... 27,644 30,850 —10.4 
New York Central.............. 59,957 70,050 —14.4 
N. Y., Chicago & St. Louis...... 20,181 23,596 —14.5 
PRED sa sian''s shoes se eo 18,807 139,462 —14.8 
Pere Marquette... .........s00- 10,433 12,598 17.2 
SS Re Pree re eee 38,028 2,465 —10.4 
Western Maryland.............. 8,041 9,582 16.1 
SOUTHERN DISTRICT 
Atlantic Coast Line............-. 21,450 21,702 — 1.2 
nn... .ccsesees ss > ® 34,305 43,753 —21.6 
Louisville & Nashville........... 27,431 33,55) —18.2 
Seaboard Air Line.............-. 16,022 16,979 — 5.6 
Southern Ry. System............ 41,084 46,183 —11.0 
NORTHWEST DISTRICT ss 
Chicago & Great Western........ 5,523 6,595 —16.3 
Chi., Milw., St. Paul & Pacific.... 29,261 34,361 —14.8 
Chicago & Northwestern......... 34,829 41,638 —16.3 
OY eer 11,221 13,513 —17.6 
Northern Pacific. ............000% 12,934 15,438 —16.2 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe.... 28,435 33,700 —15.6 
Chicago, Burlington & Quincy.... 27,066 32,435 —16.6 
Chicago, Rock Island & Pacific... 21,933 28,884 —24.1 
Chicago & Eastern Jllinois....... 5,648 6,954 —18.8 
Denver & Rio Grande Western... 4,537 5,255 —13.7 
| Rea 22,006 28,755 —26.9 
ae ee er 20,940 24,821 —15.6 
Wester PTIEC, .nccccsvcesesecs 2,766 2,714 + 1.9 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... 4,166 5,322 —21.7 
Missouri-Kansas-Texas.......... 8,110 9,467 —14.3 
"8. 5368565 27,970 32,109 —12.9 
St. Louis-San Francisco......... 13,482 17,408 —22.4 
St. Louis-Southwestern.......... 4,797 6,069 —21.0 
es Se din ics =o 6.0 9 oe 9's 10,183 10,226 — 0.4 
(Compiled from American Railway Association figures) 
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- PARTIAL PAYMENT PLAN—A descriptive booklet of the plan f@ 








TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers. 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 
CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 
53 Park Place, New York, N, Y.- 















































THE MOST NECESSARY PUBLIC SERVICE—Is the title of a four. 
page circular which presents salient facts regarding one of the largest 
and well known Water Works and Electric Companies in this coun. 
try. Also gives valuable information regarding the bonds of its 9% 
principal subsidiary water companies. This circular is of parti 
interest to investors. Copy upon request. 


AMERICA’S LARGEST BUSINESS—The annual report of General 
Foods for 1930, prepared originally to give their 42,000 stockholders © 
a more intimate story of General Foods Corporation is now available 
to the public. This booklet gives an insight into the food industry— 
America’s Largest Business—and contains the kind of informatio 
that the thoughtful investor likes to have. Copy upon request. ~ 


THE UNIVERSAL LEAF TOBACCO COMPAN Y—A well-knows ” 
firm, members of the New York Stock Exchange have issued a com 
prehensive analysis on this company which presents a record of 
earnings, dividends paid, and other valuable information. : 


FOREIGN SECURITIES—Investors interested in European b 
should write for the Quotation Sheet issued by one of the progressive 
banking institutions of the Middle West specializing in these secure” 
ties. Direct cable connection with all European Stock Exchanges, 






































































TEN MEDIUM PRICED STOCKS—A brief analysis of ten medium 


priced_stocks has been prepared by a member of the New York 
Stock Exchange. = 


FOREIGN DOLLAR BONDS—A booklet recently issued by one 
the largest investment banking houses in the world, contains valuabh 
suggestions for bond buyers and presents an imposing record ¢ 
foreign loans in American markets, Copy on request. 4 


TEN MINUTE ATTENTION—A New York Stock Exchange f 
issues a bulletin which contains a condensed but inclusive summary 
of important events of the previous week affecting the financial 
commercial world. Busy people will appreciate this efficient 
of keeping posted with expenditure of little valuable time. 


MAKING MONEY IN STOCKS—A straightforward, comprehensiv 
treatise on sound methods to pursue in the purchase and sale 
listed securities, : 

CITIES SERVICE COMMON STOCK AS A PERMANENT INe 
VESTMENT—A profusely illustrated booklet of 32 pages show 
the advantages of that particular security is issued by a promine 
firm of investment bankers. ; 
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the purchase of high grade listed securities is issued by an old est 
lished New York Stock Exchange House, and may be had on request: 


TRADING METHODS—A 24-page booklet issued by a New Yo 
Stock Exchange house, containing a brief explanation of the differe 
operations pertaining to stock market trading. j 


STOCK MARKET COUNSEL—A weekly bulletin with definift 
recommendations of investment stocks, issued by one of the leadin 
investment services. The current issue will be sent on request. 


BETTER FORESIGHT—A booklet describing various forms 
charting business operations, fluctuations of security prices, salt 
volumes, and other data. 


ODD LOTS—A well-known firm, members of the New York 8 o¢ 
Exchange, has published a booklet setting forth the advantages 
both the small and large investor dealing in Odd Lots. a 


MAKING PROFITS IN SECURITIES—Valuable stock mz 
booklet; explains methods employed by successful investors. 
part which fundamentals play and the market’s technical conditie 
as well as general sound methods for income and profit building, a 
pointed out. a 


WHY THE RICH GET RICHER—An interesting 16-page pamph 
that. shows how the average person of moderate means, by invest 
in investment trust shares, can enjoy the advantages of diversifil 
tion that accrue to the very wealthy. Copy on request. E 


RECOMMENDATIONS FOR TIMELY INVESTMENT—An 4 
tractive 16-page booklet describing one municipal and eleven pub 
utility bonds, with yields from 4.34% to 8.20%, offered by one 0 
largest and best known firms of investment bankers; of particulaf 
interest to investors at this time. 


BELL TELEPHONE SECURITIES—A Mf booklet containil 
a brief description of. the organization and financial structure of 
Bell System, with charts and tables showing the stability and grow 
of its business. Various security issues of the Bell System # 
described clearly, and are accompanied by a balance sheet of 
company. 


TRAINING FOR BUSINESS LEADERSHIP—A 64-page bookitt 
issued by one of the foremost business training institutes in 1% 
country describing their course of study and how they provide thet 
limited number of students with a thorough groundweuk of busi 
fundamentals. § 
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